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ISFL Vision & Mission Statement

To ba the Lander of the first choice

T be a Pariner in Growth -
Building Lives and Businesses
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NOTICE

Notice i hereby given that the 31" Annual General Meeting of the sharchobders of M/s, IFIN
sSecurities Finance Limited will be held at Continental Chambers, 142, 11 Floor, Mahatma
Gandhi Road, Nungambakkam, Chennai - 600034 on Tuesday, October 27, 2020 at 1230

P.M to transact the following business:

ISINESS

|, To receive, consider and adopt the sudited Financial Statements of the Company lor the year
ended on March 11, 2020, together with the Board of Directors' Report and Auditors' Report

thercom,

L

To appoint a director in place of Shri Ramesh NGS, who retires by rotation and being eligible,

offers himself for re-appointment.

3. To fix remuneration of the Statutory Auditor of the Company in terms of the provisions of Section
| 35 and 142 of the Companies Act, 2013 and to pass the following resolution, with or without

modification(s), as an Ordinary resolution:

“RESOLVED THAT pursuant to the provisions of Sections [39(5) and 142 and all other
applicable provisions, if any, of the Companies Act, 2013 and Companies {Audit and Auditors)
Rules 2014 (including any statutory modification{s) or re-enactmentis) thereof for the time being
in force) the Board of Directors of the Company be and is hereby authorized to decide and fix the
remuneration of the Statutory Auditor of the Company appointed by Comptroller and Auditor

General of India (CAG) for the Financigl Year 2020-21, as may be deemed fir.”

AS SPECIAL BUSINESS

4. Toappoint Shri Sanjay Wasantrao Tanksale as Director of the Company.
To consider and if thought fit, to pass with or without medificationis). if any, the following

resolution as an Ordinary Resolution:
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“RESOLVED THAT pursuant to provisions of Section 152 and 16land any other applicable
provisions of Companies Act. 2013 and the rules made thereunder [including any statutory
modification{s) or re-enactment{s] thereof for the time being in force] Shri Sanjay Wasantrao
Tanksale (DIN; 02414203), who was appointed by the Board of Directors as Additwonal Director
on October 257, 2019 be and is hereby appointed as Director of the Company liable to retire by
rotation with effect from October 270 2020,

“RESOLVED FURTHER THAT any of the Directors or the Company Secretary of the
Company be and are hereby authorized to digitally sign and file necessary e-form with the
Registrar of Companies and other statutory authorities as may be necessary i connection with the

ahove appeintment.”

By Order of the Board
For IFIM Secarities Finapee Limided

Af*_?-‘;a

|Im I\l: HEN "Im

Place: Chennai ks

Dide: 230920240 Company Sceretury

Notes:

I, A member entitled 1o vole at the Annuiel Genenal Meeting is entitled to appoint o proxy o attend and vote

instead of himself and such proxy need not be a member of the company, Proxy forms should be submitied

1o the Company 48 hours before the commencement of the meeting.

Corporate members intending to send their authorized representatives to attend the meeting are requested to

send to the Company o cerfified copy of the board resolution authorizing their representative to attend ol

vole om their behallat the meeting

Memibers should bring the attendance slip duly filled in for sttending the mesting.

All documents referred to in the accompanying notice and explanatory statement shall be open for

inspection et the Registersd Office of the Company during the business hours except on holidays, upte and

inchisding the dare of the Anme] General Meeting of the Company.

5, Details of Director(s) sceking appointment! re-appointment ot the Aonnual General Meeting of the Comgany
are provided in Annexure-A of this notice

[
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Az required by Section 102 of the Companies Act. 2013, the fallowing Explanatory Statement sgts out all

material facts relating to Special Business under ltem no. 4 accompanying the Motice:
4. To appoint Shri Sanjay Wasantrao Tanksale as Director of the Company,

Shri Sanjay Wasantrao Tanksale {DIN: (02414203 ) was appointed as the Additional Director by the Board of
[Hrectors with effect from October 23", 20019 in accordance with provision of Section 152 and 161 of the
Companies Act, 2013 and will hold office of Directorship only until the conclusion of this Annual General

Meeting under Section 161 of the Companies Act. 2013,
A brief protile of Shri Sanjay Wasantreo Tanksale is provided below for the reference of the members:

Shri Sanjay Wasantrao Tanksale is a seasoned banker with over 38 years of experience in banking and
financial services industry. He joined Siate Bank of India a5 & Probationary Officer in Oct 1976 and worked
atl varous centers in India and abroad (London) before retiring m the rank of Chiel Gemernl Manager in
August 2014, He was also on deputation 1o [DB] Bank as their Executive Director pnd Chiet Vigilanee
CHficer in Mumbai. He had significant exposure to both Operational as also non-Operational assignments, He
has a rich and varied experience of working in all major areas of Banking like Retail banking, Commercial
banking International banking, Investment banking, Transaction banking a1 various levels. Since Oct, 2015,
he is aleo a Nominee Director of State Bank of India on the Board of WS Pratibha Syntex Lid. an unlisted
Public Limited Company at Pithampur near Indere. which is engaged in the manufacture of Cotton Textiles,

primarily for Exports,

In terms of requirement of provisions of Companies Act, 2013 approval of members of the Company is
required fir regularization of Shri Sanjay Waosantrae Tanskale. Hence. the Directors recommend the

resolution at liem MNo.d as Ordinary Resolution for the approval of Sharcholders:

Mone of the Directors and the Key Managerial Personnel of the Company and their relatives except Shn

Sanjay Wasantrao Tanksale, are in any way concerned or interested in the said resolution.

By Ovder of the Board
Far IFIN Securities Finance Limited

gl

Company Secrelary

Lig [ CHEMB &I

Place: Chennad oL 00 034
o

Date: 23,09 2020
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Annexure — &

Dretails of the Directors seeking Re-Appointment in the forthcoming Annual General Meeting

Mame of the DMrector Shri Bamesh N G 5 Shri Sanjay Wasantran Tanksale

' Daze of Birth Cictober 14, 1961 August 121954
Date of Appointment June 177, 2019 October 257, 2019 N
Expertise in Specitic Financial Services and Banking Retail Banking, Commercial Banking,

Internaticnal Banking, Credit
Management, VYigilance, [nvestment
Banking. Tramsaction banking at
warious levels,

functional aren

Clualification B.Sc., FGDIFM M.Sc. & CALLB
Expericnee W plus vears of experience in | 38 plus vears of experience in banking
banking and Financial Services and financial services

Directorships  in - other | |, Stockholding  Securities  IFSC | 1. Pratibha Syntex Limited
Limited

SHCIL Serveces Lirmited
Wonder Home Finance Limited
Stockholding  Corporation  of
Indlia Lirrited |
Stockholding Docurment |
Management Services Limited
IECT Financial Services Limited
IFIM Commodities Limited
IFIM Credit Limited

Companies

- b 1

]

e o

LB

Number of Board Meetings
attended during the ¥ear
Chairmman’ Membepship  of | Mil Chairman of Audit Committee
i [IFIN Securities Finance Limited]

Commites HETESS all

Chairman of  Momination &
| remuneration Committes

Companies [TFIN Securities Finance Limited]
Mlember of Auwdit Commitiees
| [Pratibha Syntex Limited)
Member af Mlaomination &
remuneration Committes
[IFTN Securities Finance Limired]
Sharehelding in the | Mil il
Campamny
Relationship  with  other | Nil il
Diareciors
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Securities Finance Limited
CIN: UGS TNI9BIGOINT 7792
Registered OfMice: Continental Chambers, 3rd Floor, 142, Mahatma Gandhi Road,
MNungambakkam, Chennai — 600034

ATTENDANCE SLIP

o b el oover ar e enrance of e Megring Hall)

Mame of the attending Member {in Block Letters)
blember's Folia/Account Mumber
Mumhber of Shares held

| herehy record my presence at the 31 Annual General Meeting of the Company held on Tuesday, Cetober
27 20 a 1230 PM. at Continental Chambers, 142, 11l Floor, Mahatma Gandhi Rond,
Mungambakkam, Chennai = G034

Member' s Prosy’s Sigoalore
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3 Appoint a director in place of Shii Ramesh MOS, whe retires by rotation
and beirg elizible, offers himself for re-pppoimiment,
3 Tor fi rermumeragion oF e Statuory Auditor of the Company in teoms of
the provisions of Section FYY 5 and 142 of the Companies Act, 2013
inl Business
'f';‘r_m'“xﬂ ‘ T appiint & ETI;rSauJ:} Wasantreo Tonksale as Director of the Company. '

FORM NO MET-11
PROXY FORM
{Prrsuni o Section B of e Comparies Act, 2003 awd vanfe 19730 of the Companier (Wanagem et ad
Acknrisberraiion) Rides, 20040

CIN LG99I TH 1989 G0 7792
mamie of e Crmpiny [FIM Securities Finance Limitel
Registered (MTice Continental Chambers, Ind Floor, 142, Makaina Gandhi Rosd, Mungambalkkann,
Clennni - 600034
Email peedifinltd.in
Telephone (144 2830 6A1 3
Mame of the Member{s) ©
Rezsstered Address :
E mail Id ;
Falig Mo Clien [0
P D+
[/ We, being the memberiz)of  shores ol the above named company, heraby appoini:
(1} Mame:
Address
Email 103
Signalure: . or failing him‘her
(2} Mame:
Addilpess
Eemail 103
Signaturs: , o Tadling imher

25 myydonr proscy 1o mtend and vote {on g poll) for mefus and on my/our behalf at the 31 Annual General Meeting of the
Company. to be held on Tuesday, October 27", 2020 at 12,30 P.M, at Continental Chambers, 142, 111 Floor, Mahatma
Gandhi Koad, Mungambakkam, Chennai — 60134 and ot any adjournment thereol in respect of such resolutions as are
indicated below:

Ttem Mo Resolutions Far Aprainsi

Ordinary Business

I Receive, consider and adopt the nudited Financial Statemans of the
Company for the vear ended on 8anch 31, 2024, fogether with e Board
of Directors' Report and Awditors’ Report thereon,

_-H.hl \'l
)

”~c.
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Signed this ay off 2020,
Afh
Sagnature of the Shareloldes %
Revedntia
StEmp

Stgnature of Proxy holder{s)

el
The form of Proxy, in order 10 be effective, should be duly completed and deposited at the registered office of the company
nod less than 48 Hours before the commencement of the Meeting.

I, A Proxy nesd not be o member of the Company.

3. In the case of joint helders, the vote of the semior who tenders a vote, whether in person or by proxy, shall be accepied

b the excludbed of the vote of the other joint holders, Seniority shall be determined by the srder in which the names

stand in the Register of Members.

The form of Proxy confers authority 1 demand or join in demanding a poll

4. The submission by o member of this ferm of procy will nol preclude such member from sitending in person and votimg
at the meeting.

5, o casen |11|_-:|E11I:|e|: wishes his'/her votes (o be wsed differeptly, he'she shoauld indicnte the number of shores under the
columms “For™ or “Against” &4 appropriate.

fad
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ROUTE MAF FOR THE VENUE OF 31" ANNUAL GENENBRAL MEETING OF IFIN SECURITIES

FINANCE LIMITED
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BOARD'S REPORT

Ty
The Members of
IFIN Securities Finance Limited

The Board of Directors of your Company presents the 31" Annual Report of IFIN Securities Finance
Limited (ISFL) together with the Audited Financial Statement. for the vear ended on March 31 3020,

1. Financial Performance (Ra. in lakh)
Particulars YE 31.03.2020 | YE 31.03.2019
Revenue from operations [58.24 499.71
Other income Riog 41.16
Total income 240.23 540.87
Employee cost ' L b3 125.15 |
Finance cost ] .00 0.33
Depreciation and Amaortization Expense 0.76 0.15
Fees and Commission Expense .63 {140
MNet loss on fair value changes E.08 T.17
. Impairment on financial instruments ®53.56 708.83 |
Other expenses 5335 78.87
Total expenses 262.41 920.90
Profit Before Tax, Provision, Prior Peried ltems (22.18) {380.03)
Exceptional ltems = ¥
Profit! (Inss) before tax {22.18) (380.03)
Tax - 5452
PAT {22.18) (434.55)
Book size 284332 [ B9, 37
| Ornwn Funds 2716.66 2881.49
Borrowings B - -
[ Wiige,(mapesirivent on firmemciall UROTmEIGE miniy wciiine Rl dtiy wrrisn af dhoeing e curvend s {1 SeA5000 Gk far wiick
Privision et provialed ff Ve 2000 o 8o 80420 dabh Hesce bad fiber refecreed i gvorresd vogw poulil ol s e cewan i
= LI TE Lakie
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2.  Business Outlook and Performance

Indin’s NBFC sector continues o remain at the toretront in driving new credit disbursals for the country’s
underserved retail and MSME market. Over the last five vears, the NBFC lending book has grown at nearly
18% driven by a deep understanding of target customer segments, use of technology advances, lean cost
structures and differentiated business models to reach credit-starved segments. However, the advent of the

Covid -19 Pandemic has caused 2 major disruption in the lending activities of NBFC.

The Government of India. in a series of measures to address stress to the borrowers due to the lockdown
imposed due to the Covid — 19 pandemic, announced moratorium on loans taken by borrowers nill 317
August 2020, NBFC's which were already reeling under liquidity challenges in FY 2019-20 had 1o reckon
with delayed repayvments from customers and more stress on liquidity due to the same. To address the
same, the Reserve Bank of India announced Targeted Long Term Repo rate Operations (TLTROG to the
tune of Rs. 50,000 crores. with a stipulation that the same shall be invested by banks in investment grade
honds, Commercial Papers, and nonconvertible debentures of NBFC's with a1 least 50% as investment in
small and mid-size NBFC's and MFUs, Also the Governmenl of India has launched Partial Credi
Giuarantee Scheme (PCGS) to the tune of Rs, 45.000 crore. The NBFC™s are expected w utilize the same
fully, However, the inflows from PCGS are expected to ¢over the cash flow for repayments rather than for

dishursal of fresh loan.

MBFCs are also caught between *Scvlla and Charyhdis™ in the sense that their repayments are strained doc
to the moratarium announced on the one hand and the lack of fresh loan ofT take on the other hand. With
the eeonomy projected to go into & recession with 9 continuous quarters of de-growth, NBFC's are faced
with challenges for their survival. However, well managed and deep pocketed NBFUs are expected to tide

over the present crises,

Despite the above challenges. it is to be noted that ISFL is cautiously optimistic on improvement in
business. As 1SFL primarily lends against securities which are tradable in the capital markets, ISFL expects
the business o pick up during the second half of FY 2020-21. Having factored in the COVID-19 shocks on
the ecanamy, the stock prices have started moving north, with investors and traders staying put for the long
run in the stock market, 15FL with emphasis on *Quality at Seurce” is confident of approving only quality

proposals, thereby minimizing eredit quality congems.

For the FY 2019-20 , it is to be nated that ISFL has not incurred any fresh NPA’s and all the accounts
dishursed during FY 2019-20-are standard accounts as on March 31" 2020,
1'.E.5""'=“‘-.~.
_H"‘\;’I-'
|.l CI-"-:"-I'-.|,|:|.| )1
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The interest income and fees have decreased from Rs.331.12 lakh in FY 2018-19 to Bs. 76.55 lakh during
FY 2019-20 and that the total income from operations also decrcased from Rs, 54087 lakh during 2018-1%
to Rs. 240,23 lakh during 20719-240.

The other income for vear ended March 317, 2020 was Rs.81 98 lakh, which mainly includes interest on
fixed deposits with banks of Rs. 31.65 lakh and Profit on sale of investments of Rs 48.10 Lakhs as
compared 1o Rs. 41.59 lakhs in the corresponding year 2008-19.

(In expense front, the finance cost was nil as compared to Rs (L33 Lakh primarily due to reduction in loan
haok size and operational cost (i.c., Fees and Commission expenses and Other Expenses) decreased from
Rs 7926 lac in FY 2018-19 to Rs. 33.97 lakh in FY 2009-2020 meinly due to reduction in the sharing of
expenses with IFCI Financial Services Limited. In FY 201920, increase in Emplovee cost of Es.20.88
lakh, mainly due to salary and allowance of Managing Director who is on deputation from Stock Holding
Corporation of India Lid (SHCIL) reimbursed (including taxes) to SHCIL of Rs.36.74 lakh mcluded in FY
20119-20 coupled with decrease in employee cost sharing with [FIN of Rs.13.34 lakh compared 1o the
corresponding previous FY 2003-19,

Impairment on financial instruments mainly includes Bad debis written off during the current year is
Rs850.00 lakh for which Provision already provided till March 317, 2020 is Rs.B14 26 lakh. Hence bad

debits reflected in the current year profit and loss account is Rs.35.73 lakh.

In FY 2019-20, due to the above provision pertains to the previous vear, the company recorded a loss of Rs.
22,18 lakh as compared to loss of Rs434.55 lakh in the previous financial vear.

3. Dhividenad

wo dividend is being recommendexd by the Directors for the vear ended March 319, 2020

4. Transfer To Reserves

For the FY 2009-20, the Company had reported a net loss of Ra. 2220 lakh and hence no amount was

transfemred 1o the Statutory Reserves during the vear

L

Diirectors and Key Managerial Personnel
Changes in Directors and KMP during the year:

: f:{: H«.Qg\r W Ramanan (DIN: (12754562}, Independent Director resigned from the board on August 29", 2019
. ﬂﬁf unm[ upon his tenure as an Independent Director as per the terms of his appointment ended on

[ LTI i B, A
Iml\.:,.-“ 034 'tpl,mllp;lme Your directors place on record their sincere appreciation for the significant contributions

||| .E
b TS



s L
ISFL P deial Segont — 016 -50

made by Mr. V Ramanan, as &n Independent Director of the company.

iy Mr, Karra Visweswar Rao (DIN; 0B1 11685}, Managing Director resigned from the Board with effect
from June 1*, 2009 followisg the withdrawal of his nominatian by IFCL Your directors place on
record their sincere appreciation for the significant conteibutions made by Mr. Karra Visweswar Rao,

as Mamaging Director of the company.

il Mr. Biswajit Banerjee {{ DIN: 02602582). DHrector vacated his office as Director of the company with
effect from May 237, 2019 following the withdrawal of his nomination by IFC1. Your directors place
on record their sincere appreciation for the significant contributions made by Mr.Biswajit Banerjee, as
Director of the company,

ivi  The Board of Directors appointed Ms, Meera Ranganathan (DIN: 08 180208) as the Managing Director
af the Company with effect from May 29", 2019 for & term of one year. The term of Ms. Meera
Ranganathan was [Urther extended for the period of one year with effect from May 29 2020 on the

existing terms and conditions,

vl The Board of Directoes appointed Mr. Ramesh NGS (DIN:D6932731) as an Additional Director of the
company with effect from June |7, 2019 and was subscquently regularized as Director of the
company at the 30" Annual General Meeting held on September 17, 2019,

vi)  The Board of Directors appointed Mr. Sanjay Wasantrao Tanskale (DIN: 02414203} as an Additional

Director of the company with effect from October 25, 2019,

vii)  Mr. Ramkumar Srinivasan (DIN: 01175498), who retired by rotation at the 30th Annual General
Meeting held on September 17, 2019, was re-appointed as the Director of the Company.

vili)  The Board of Directors appointed Ms. Pragyan Shree as Company Secretary of the company with
effect from Movember 7, 2019 in place of Mr, Sabareeswar T who resigned on September 6, 2019.
Your directors places on record their sincere appreciation and guidance provided by Mr. Sabareeswar

T during his tenure as Company Secretary of the company.

ix)  The board of directors appointad Mr. Madan Maohan Navak as Chief Financial Officer weel from
November 7% 2019 in place of Mr. A V Pushparaj who resigned w.e.f. November 4", 2019,
Your directors places on recond their sincere appreciation end guidance provided by Mr. Sabareeswar
T during his tenure as Chief Financial Officer of the company.

%) The board of dircctor appointed Mr. A ¥V Pushapraj as Chiel Fiancial Officer of the company wed
February 3, 2020 in place of Mr, Madan Nayak who resigned w.e.f. Decenber 37, 2019, since Mr, A

hparaj is IFIN Group CFO and well known to the hack ground and working of the company.
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As at March 31, 2020, the Board consisted of 5 (fve) Directors comiprising of Two Nomines: Director,
Twi Directors and a Managing Director. The Management of the Company is hesded by the Manapging

Director who operates under the supervision and contrel of the Boand

The compesition of the Board, number of meetings held, attendance of the Directors at the Board Meeting
and the number of the Directorship in other companies in respect of each Director who was on Board as on

March 317, 2020 15 as given below;-

Mo of other Directorships
Arfendance Particulars LR
Mareh 31°, 2020
=
Mame of Director Mo of Meetings daring
M Cher Director-ships
the tenure of respective
{Including Private Limited
directors in FY 2009-20
el Companies §
Hekd Adtended
[. Mr. Karra Visweswar Rac™ I . I i
2. | Mr. Biswajit Banerjec®™ | | 4
3 Mr. ¥V Ramanan*! 3 3 o
4, Mr. Raumesh NGS 5 5 B
5. Mr. W 5 Mair (] 3 3
6 | Mr. Sanjay Tanksale 2 ] I
7. Mr. Ramkumar Srinivasan i i |
K. | Ms. Meera Ranganathan § 5 |
Mues:
el The sveiwinaon o St Bisagilr Banevfee was withdranen Sy o apooinimg mufioeite wich effecs froor M- 23
Hifw
bl Ve R Diniesvenr Soo wlio 1m-.'4,|||-::||r.l|.l|.l'r.'.|' an e Vemsmgiomg Shector of the ©omprape with effect from Ay
B, 2008 for o ferar ai one year (n placs of Wres 5 Dsle wive band rerired from i services of the Crupains an
Apeil 27, 2008 Thws, bix remre gor explred sn Way 8 2000, The Sowrd of Dhrecios o theie meeting Inild wer
Aprid 7 2308 T extended the demre of My Kavra Visvesvwar Bao epio Wey 11, 209 The apparnting satharity
sl Aaret (R, 20009 bared wedtiedverinm e aostananice o e Karva Disweraie Baa
e Ul 1 o resigoned frome sl affiee of fndepeadent Dbector dive fooexpiry of s eoee witle affecr fram
dugresr 29 20449
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During the Financial Year 2019-20 Six (6) Board Meetings were held on the following dates:

April 17,2019 June 177, 2019 August BT, 2019
“September |77, 2019 Movember 7, 2019 February 37, 2020

Committee of Board of Directors

A) Audit Commities:
The Audit Committee of the Company is constituted in line with the provisions of Section 177 of the

Companies Act, 2013, The composition of the committee as on March 31%, 2020 is as follows:

No. of Mectings during the
5. Designation tenure of respective directors
No. BTy SERRSR S /Category in FY 2019-20
Held Attended
[. | Mr. Sanjay Wasantrao Tanksale | Chairman 2 2
2. | Ms. Meera Ranganathan Member 3 3
3. | Mr. Rambkumar Srinfvasan Member ] u]
4. | Mr. Karra Visweswar Rag™ Member | |
| 5. | Mr. V Ramanan ™ Chairman 3 3
Nuotes:

fal M. Karra Vioweswar Rao, Member had vetired from the services of the Company with effect
Sfrom Jume fst, 2009 and the Commitice was veconstiiuted on Jwne 177, 2009 by addition of M.
Meera Ranganathar in place of My, Kavra Fisweswoar Reo.

(B My V Rermaman, Chairman Bas rexfoned from e services of she Conpeamy with gffect fironr
Angust 297 2009 and the commitie was reconstituted on Ocrober 257, 2009 by addition of Mr.

Serrjeny Wasamiven Tamksede iy place af We, V Ranarna.

The Committee met five (5) times during the year with necessary quarum on the following dates:
April 17,2019 lune 17, 2019
August 87, 2019 November 7", 2014 February 3%, 2020

DUES &
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Terms of reference in briel:
I. The recommendation for appointment, remuneration and terms of appointment of auditors of the
Company,
Review and monitor the auditor’s independence and performance. and effectiveness of audit process:
Examination of the financial statement and the auditors” repart thereon;
Approval or any subsequent modification of transactions of the company with related parties;
Scrutiny of intér-corporate loans and investments;
Valuation of undertakings or assets of the company, wherever it is necessary:
Evaluation of internal financial controls and risk management systems:

Muonitoring the end use of funds raised through public offers and related matters;

e I I S

Owverseeing the vigil mechanism / Whistle Blower policy of the Company:
10, Such other terms and reference mentioned under Companies Act, 2013 and as amended from time Lo
time;

[ 1. Swch other matters as may be prescribed by the Board lrom time o lime.

B) Nomination and Remuneration Commitiee:

The Momination and Remuneration Committee of the Company is constituted in line with the provisions of

Section 178 of the Companies Act. 2013, The composition of the committee as en March 317, 2020 s as

follows:
8, NoJ Name of the Director Designation No. of Meetings during the tenure of |
Category respective directors in FY 2019-20
Held Artended
[ 1. Mr. Sanjay Wasantrao Tanksale Chairman 2 2
2, | Ms. Meera Rangnnathan Member d 2
3. | Mr. Sreekumaran V Nair Member M ) 3
4, Mr. karra Visweswar Rao'™ Member I I
5. | Mr. V. Ramanan ™ Chairman 2 2
Notes:
g Ok e 07, 2009, the Conmmitice wers récouiiitured To reploce My, Meera Ranganathan as a mesrher in place of
M Karva Visweswar B,
by The Commitice was agaein reconstiluted on Oclober 23%, 2009 to reploce the Chairman Mr, 17 Rawmanan with Mr,
Sonfay Wasantrao Fanskald en aocom gf exodey of iy renmee.

FETIES
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The Committee met Four (4} times during the vear with necessary quorum on the following dates:
Aprl 170, 2019 ' June 177, 2019

November 7", 2019 February 3™, 2020

Terms of reference in brief:

|, Identifying persons who are qualified to become directors and who may be appointed in Senior
Management as per the criteria laid down and recommending to the Board their appointment and
rermoval.
"Senior Management™ means personnel of the Company who are members of its core management
team excluding Board of Directors comprising all members of management one level below the
executive directors, including the functional heads.

2. The Committee shall evaluate performance of every Director.

3. The Committee shall formulate the criteria for determining qualifications, positive attributes and
independence of a Director,

4. The Commitee shall also formulate and recommend to the Board a policy, relating to the
remuneration of the Directors. Key Managerial personnel and other employees.

5. Suwch other terms and reference mentioned under Companies Act, 2003 and as amended from time
to time

@, Other functions and duties specified by Board of Directors from time 1o time.

) Other Committees:
The Company has also formed the following committees:
i) Credit Committes
i) Iniernal Complaints Committee Under The Sexual Harassment OF Women At Workplace
{Prevention, Prohibition And Redressal) Act, 2013
i) Risk Management Committee
iv)  Asset Liability Committee (ALCO) Committee

vl Investment Commities

,4'1\\\

'- TEMMA|

_.-'.""\-.{HI
'L't/fl
-

i



=N
e T EI rwaaal Bepont — E0M7- 20

7. Extract of Annual Return as provided under sub-section (3) of Section 92

An extract of Annual Return as provided under sub-section (3) of section 92 in Form MGT-9 as on
March 31. 2020 is antached as Annexure-I. The copy of the Arnual Retum is also availabie al the

website of the Company. The link is provided below:

lunm https:/www.isHionline.com/abouty

8. Directors’ Responsibility Statement

To the best of our knowledge and beliet and gccording to the information and explanations obtainesd
by us, your Directors make the following statements in terms of Section 134 (3){c) of the Companies

Act, 2013:

a) in the preparation of the annual sceounts. the applicable accounting standards had been followed

along with proper explanation relating to material departures;

by the directors had sclected such accounting policies and applied them consistently and made

judgments and estimates that are reasonahle and prudent so as 1o give a true and fair view of the
state of aftairs of the company at the end of the financial vear and of the profit and loss of the
company for that period:

¢) the direciors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company

and for preventing and detecting fraud and other irregularitics;
dy the directors had prepared the annual accounts on a going concemn basis; and

g] the directors had devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

9. Declaration given by independent directors under sub-section (6) of section 149

The Independent Directors of the company have declared that they meet the criteria of’ independence
in terms of sub-gsection (6) of section 149 of the Companies Act. 2013 and there is no change in their

status of independence.

\ES
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10. Palicy on Directors’ appointment and remuneration and other details

The Company has in place a Nomination and Remuneration Policy for Directors’ appointment and
remuncration including criteria for determining gualifications, positive attributes, independence of a

director and other matters provided under sub-section {3} of section 178.

Salient Features;
The salient features of the policy include the following:
# The objectives of the palicy
# Framework of the policy
« FEligikility criteria for recommending 4 candidate to be appointed on the Board of Directors
such as the education qualification, relevanlt experience and expertise. disqualifications.
ascertainment of “fil and proper ceiteria’, criteria of independence of Independent Directors
+ Boeard level remuneration structure
« Monitoring and evaluation and

*  Board Diversity

The copy of the policy has been made available al the website of the Company. The link is provided

bl

https:fwww.isflonline.com/docs/4. %10 Annexure ¥ 20- % 20011 %% 20-
Ye2ONRCY20Policy.pdf

URL:

11. Aunditors

Mfs. Jagannathan & Sersbeswaran, Chartered Accountant, Chennai were appointed] by the
Comptroller & Auditor General of India (C&AG) as the Statutory Auditors of the Company for the
FY 2019-20. C&AG shall appoint the Statutory Audinors for the Financial Year 2020-21.

12, Details of Frawds

There is no fraud as reported by Auditors during the vear under review.

13, Explanations/comments on the report of Comptroller & Auditor General of India

The report of Compiroller & Auditor General of India on the accounts for the year ended 31st March,

2020 wunder Companies Act, 2013 is attached hevewith as Anmexure-11 to this report.

7 d
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14. The RBI Norms and Accounting Standards

Your Company complies with the directives issued as well as the norms prescribed by Reserve Bank
of India for NBFCs and in the preparation of the financial statements, the applicable accounting

standards had been followed along with proper explanation relating to material deparfures.

15. Disclosure requirements as per RBI regulations for NBFCs

The Company during the whole of the Financial Year ended March 31, 2020, as well as till this date
in the current financial year, has not scceptedhold public deposits. as defined in Non-Banking
Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions, 201 6. The company
will not accept public deposits in future without obtaining prior written permission of Reserve Bank

af India.

16. Particulars of loans, guarantees or investments under Section 186 of the Companies Acet, 2013

Details of loans, guaranees and investments covered under the provisions of Section 186 of the

Companies Act, 2013 form part of the notes to the inancial stalement.

17. Related Party Transactions

All transactions entered by the Company with Related Parties were in the ordinary course of business

and at Arm”s Length pricing basis.

[wiring the financial year 2019-20, the company has no material significant transactions with the

related parties which may have a potential conflict with the interest of the company.

The particulars of Contracts or Arrangement with related parties are given in notes to the financial
stmtement. Information on transactions with related parties pursuant to Section 134 3)h) of the Act
read with rule 8(2) of the Companies (Accounts) Rules. 2004 are given in Amnexure-1Il in Form

AQC-2,

18. The details relating to deposits, covered under chapter V of the Act

During the Financial Year 2020-21, the Company did not accept any deposits within the meaning of
provisions of chapter ¥ — Acceptance of Deposits by Companies of the Companies Act. 2013 read

with rules thereuander,
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19. Material changes and commitments

There were no material changes and commitments affecting the financial position of the Company

between the end of Financial Year (March 317, 20200 and the daie of this report.

20, Conservation of energy, technology absorption and foreign exchange earnings and outge &

cxpenditure on research and development.

it view of the nature of activities which are being carried on by the Company, Section 133(3) (m) of
the Companies Act 2013 read with Rule & (3) of the Companies (Accounts) Rules, 2014,

conservation of energy and technology absorption does not apply to the Company.

However, company has taken measures to conserve energy by having energy efficient electronic
equipment, As regards absorption of technology, vour Company has installed computer systems,
software packages and other office equipment Lo increase its organizational efficiency, maximize

productivity and to gain competitive advantage.
Your Company has neither incurred any expenditure nor eamed any income in foreign exchange.

Further. your Company has not incurred any expenditure on Research and Development.

21. Risk Management

l'he Company has formulated and put in place Risk Management policy, The policy encompasses

identification, assessment, measurement, monitoring and mitigation of credit risks.

22, Internal Fimancial Control

The Company has put in place adequate Internal Financial Control commensurate with the size of the
Company and nature of its business. The Company had appointed Mr. K Granaprakash as the Intemal
Auditor of the Company for the FY 2019-20 to conduet internal audit of the functions and the
activities of the Company in tune with the directions issued by RBI on Managing Risks and Code of
Conduct in Cuitsourcing af Financial Services b NBFCs vide
DNER PD.CC.No OHNRI, 10.001/2017-18 dated November B, 2017,

I'ke findings and recommendations of the Internal Auditors were reviewed by the Board of Directors

and necessary corvective actions were duly undertaken.
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23 Vigil Mechanismy' Whistle Blower Policy

Pursuant to Section 1 77(9) and Section 17710} of the Companies Act, 2013 read with Rule 7 of the
Companies ( Meetings of Board and its Powers) Rules, 2004, the Board of Directors had approved the
policy on Vigil Mechanism/Whistle Blower and the same was hosied on the website of the company.
This policy inter-alia provides a direct access to the Managing Director of the company and the

di. Chairman of the Audit Committee, as the case may be.
Your Company hereby affirms that no employee/ Director have denied access to the Managing

Director’ Chairman of the Audit Commitiee, as the case may be and that no complaints were received

during the vear,

24. Anti- S¢xual Harassment Policy

The Company has in place Anti Sexual Harassment Policy in line with the requirements of Prevention

of Sexual Harassment of Women at Workplace (Prevention, Prohibition & Redressal) Act. 2013,

An internal Complaints Committee has been set up for redressal of complaints and that all employees
(permanent, contractual, temporary, trainees) are covered under this policy.

“o complaint has been received by the internal Complaints Committee’ by the Company during the

vear.

15, Board Evaluation

The Momination and Remuneration Committee of Board of Directors have reviewed the performance
of Board and its committees taking into consideration the contributions made by the
Directora/members of the Commitee at their meeting held on June 127, 2020

Subsequently, the Board has made formal annusl evaluation of its own performance. and that of s

commiitees and individual directors taking into consideration the evaluation criteria as set in the

Nomination and Remuneration Palicy of the Company at their meeting held on June 12", 2020,

26, Significant and Material Orders passed by the Regutators or Courts or Tribunals impacting the

Going Concern status and company”s operations in future

There are no significant and material orders passed by the regulators or courts or Trbunals which




2 ©
———— I-E.:_.-!-_ A i .Eq,&w‘r-l." — EOIG-E0

27, Details of employees under Section 197 read with Sub rule 5 (1) of the Companies (Appointment

and Remuneration of Managerial Personnel) Rules, 2014,

The company has no emplovee in respect of whom the information required under Section 197 read
with Sub mule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel)

Rules, 2014, as amended, is regquired to be given.

The Board further places on record its appreciation of the services of all the employees of the

Company.

28, Acknowledsement

The Board of Directors express their gratitude for the co-operation, guidance and support received
from MU/s. IFCI Limited, IFCI Finsncial Services Limited, bankers, Reserve Bank of India. Stock

Exchanges, clients, statutery authorities, employees and other stakeholders of the Company.

For and on behalf of IFIN Securities Finance Limited

L A

Mecra Ringanathan  Ramkumar
Managing Director Director
Date: 29.07.2020
Place: Chennai
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Annexure -1
™ Y
EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2020
Pursuant (o Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management
& Administration) Reles, 2014,
. REGISTRATION & OTHER [I'ET.FAI_L-_?:
1. [CIN | Ub399 I T I9ERGOI017792
2. | Registrofion Daie TTOT 1989
Lo | Mamse of the Company IFIM Securities Finance Limited
4, | Cotegory/Sub<category of the _I‘.':dﬁipan_'. Limited by sharesUnion Govemment Cormipans
Company
1 | Address of the Registered office | Continental  Chambers,  3rd  Flooe, 142, Mahatma Gandbi Road,
[ & sontact details Muengambakkam, Chennai - B00034
Email: esi@ifinltd.in, Telephone: 44 ZR30 6613
6. | Whether listed company T
7. | Mame. Address & contact | Nil
| details of the Remistar &
| Transfer Aygen, of any.

1. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (Al the business activities contributing 10
% o more of the total iwrnover of the company shall be stated)

5 | Name and Description of main | NIC Code of the | % to total turnover of the
Mo, | products / services Product/service | company

1. Otther financial service activities. except 545 1K)

insupance and pension funding activities

HL PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

S NoName and Address of the  [CIN/GLN Haolding/ ui of shares [Applicable

Company Subsidiary’  [held Bection
Associate

l. IFCT Led L4890 | S9R00NRE36TT Lhinsace WIL* Section 2 (BT &
IFCl Towers, &l, MWehm Place Huolding Section 2 {46)
Mew Drelhi — | [3]9 Company
10019 W .

[, 1FCT Financinl Services Limited (LS TA899 0L 100G CHMG-4034 Holding [E L Section 2 (87}
Comtinentnl Chambers, 142, 5ed Cioampany L Section 2 14-I,'|-
Floor, MO Raad, Nungambakkam,
Chennn — & 034,
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IV, SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
Category-wise Share Holding)

Category of M, of Shares hebd at the beginning of M of Shares held at the end of the o
Shareholders the vear|As on 01-April-2019| year] As on 31-March-2020] Change

Memut | Physical Total “wof  Demat | Fhysical Total o of t:" Fing :
Total Total e year
Shares Shares

A, Promoler 5
(1} Inilian

) Tncliwiclual® MIL & f ] MIL 4 f 0.1 ML
HLF
b Central Gov B : T - -
o) Stwie Govi(s) g g :
di Bodies Corp.

e} Banks ! Fl = ¥ E 5 - 5 -

Fy Ay ulher | 5 } Er = - : z
Tatal ™IL I ELER| JREIE LI ] 100 MIL 300 00D SR 00 1610 MIL
shareholding of

Promober {A)

MIL A% | 30005994 | BRON | NIL J0MLD0Y | 0,0, 0 LR MIL

B. Puhlic
Shaireholding

. Instititions. |

i Mutunl Funds \‘-\i

b Banks ¢ F ™

ch Central Gowt -\\\
d) Suave Crovi(s)

e} Venture Capital | \\
Funds
f} Insurince ‘\\\
Companies

g F1ls =

h} Foreign Y eniure \\
Capital Funds \"\
11 Cuhers {specify) ] ™
Sub-total (B 11:- | i

2, Mon- | \\
Institutions |

1} Bodies Corp, ' i

i1 Indian N

i) Crversens ey
b Individuals ™,

1) Individuzl \\
shareholders

hiolding nominal
share capiud upto
By | lnkh




it} Incliwiclual
sharehalders

L. 4
5

L

AT mam

S

hiolding nominl
ghare capital in
excess ol Bs 1 lakh

) Others (spexify)
Mo Residens
indians

Diwerseas Corsorate
Bodies

Foreign Mationals

&HH Members

Trusls

;]

Foreign Bodies - [

Sub-total {BH2):-

Todzl Public
Shaseholding
(B = B - (B 2

%

. Shares hebd by
Custodian far
LIHs & ADRs

RN

Girand Taial

[A+BC)
*Beneficial interest are held by IFC1 Financial Services Limited

MIL

' B} Sharcholding of Promoter-

30,010,000

J00,000 110

ML

0,000,000

L0000

100 MIL

&
]
ik

Shareholder
*s Mame

Sharcholding at the beginning of the

yeur

Shareholding al the end of the vear

e change
in

shareholdin

Mo, ol
Shares

o of dolnl
Shares of
the
company

Bool Shares
Pledged ¢
encombered
io foinl shares

M. of
Shares

% of total
Shares of
ilie

company

Yot Shares
Pledged |
encumbered to
inial shares

£ during
the vear

IFCI
Fimanceal
Services
Limited
iHolding
ormpsany )

4950

HMIL

Fb I,

Lakon

ML

14

Mis.

T handren
Ramesh
{Mominee of
IFCI
Fimaneinl
Services
Limited)

.40

MIL

R

ML

ML

£

'-._'i"_

CHENNA|

]
|I1|
Iy

Mz, Bom
ARl 1k

0.4kl

L

L 1]

NIL

ML
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i Mominee of
IFCI
Financial
Sarveces
Limited )

4, M. £ L]
Ramesh Babu
iNominee of
IFC]
Financial
Sarviges |I
Limited}

LA

ML

.00

MIL

MIL

5 |smv.5. | [
MWair
(Mominee of
IF
Financial
Services
Lirm':edl-

LEE N

MIL

.00

MIL

MIL

6. | Smt Manjula | .00
5

(Momines of
IFCT
Financial
Services
Limited)

ML

.00

MIL

MIL

T | Shri AW |
Mushpars
(Momines of
| |
Financial
Services
Limited)

LELH

kL

NWIL

HIL

g Shr Karra | LI
¥isweswar
Ran
IMNominee of
1FC
Financial
Serviges
Limibed)

NIL

LR

ML

ML

) Change in Promoters’ Sharcholding (please specily, if there is no change)

5. M

Particulars

Sharehalding at the

| heginning of the vear

| Cumulative Sharcholding

during the yvear

Mo, off
shares

%o of total
shares af the
com parny

Mo, of
shmres

=0 ol total
shares ol the
CiHEpEyY

I At the beginning of the vear

30,401,000

i (i

30,008,000

| e

79 Dpte wise Incresse Tecrease in Promuolers
Sharchobding during the vear specifying the
reasoies for increase’decrease

(g.g allotmenttransferbonus/sweal equity
[ (=

Mo change

Mo change

N change

o change

3, At the end of the year

001000

I0n

0,00 .00
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) Sharcholding Pattern of top ten Shareholders:
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(Other than Directors, Promoters and Holders of GDRs and AINRs):

5. For Each of the Top 10 Sharcholding at the Cumulutive Shareholding
Mo, Sharcholders heginning during the
of the vear Vear
Mo, of Yo of total | Mo, of %o of otal
shares shares of shares shares of the
the COmpany
COHT Ry
; At the beginning of the year - MIL NIL MIL HNIL
2 Dute wise Incrense ( Decrease in Promoters NIL NIL MIL NIL
Shareholding during the year specifying the reasons
for increpse /decrease (e.g. allotment [ transfer /
bionus’ swisat equity afcl:
¥ Al the end of the vear ML MIL MIL NIL
E) Shareholding of Directors and Key Managerial Personnel:
. Shareholding of each Directors and each Shareholding at the Cumulative Shareholding
Moo | Key Managerial Personnel beginning of the year during the year
M, of o of birtal Na.of | % of total
I shares shares of the | shares | shares of the
COmMpany company
I At the beginning of the vear
a Mr. Ram Kumar Sriniviasan I (00 I .00
b br. Karra Yisweswar Rao I .00 I .o
¢ Mr, Sreekumaran V Nair I .00 1 .00
d. Mr. AV Pushpsraj [CFO) | (.00 [ 0.00
2 [Date wise Incrense ! Decrense in Sharehobding
during the year specifving the reasons for
increase (decrease {e.g. allwment ¢ trenster |
_bonus! sweal squity etc. | L I RAH] * .00
3 At the end of the yvear
2, M, Ram Kumar Srinivasan I LRI I .00
f. Mr. Sreekuwmaran Y Mair I (h.00 1 0.00
' 2. Mr. AV Pushparaj (CFOY [ (Lo I URNIY]

NOTE* - Durimg the veor wader review, Shei Kareer Fiswenvar Roo vacmted bis office ax divecror w e Sune 17, 2000 amd
iris sharehniding (One Share) hax been transferred fo Shei (2 Rawesh Baba witle effect from June 17° 2018,
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V) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued but aot due for

payment,

Secured Loans

Particulars excluding
dheposits (In Bs.) Lawa (Tn R)

U nsecured Iheprsits

Tuoral
Indehicdness

{Iﬂ H:ﬂ-!' u“ “_"‘.

Imdehteciness at the beginning of the
Masneial vear

i} Principal Amount

| 1) Enpevest due but nigt paid .

i} Interest nocneed but not due -

Tatal {I+i+li} -

Change in Indebtedmess daring the
Minanciel vear

* Additicn

| o Reduclrm

Mt Change

vedar

Imdebitedness zi the end of ihe financial

i) Principal Amount %

i) Intenest dise bt not paid =

piid Interest acereed But not due =

Tatal (i) -

V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

™ Particulars of Remuneration Name of MIV WTTV Manager® | Total Amoust {1 Rs)
Meemn PangEmathan
[Managing Director]

I Ciross sakary J1. 03,061 ML 13.9%1
[0} Salary @5 per provisions contained in 313561 3,153,561
section 17 1} of the licome-tax Act. 1961
ib} Value of perquisites u's [7(2) Income-fax
Act, 196
(c) Profits in [iew of salary under section =
I.TI'{II-] Impome= fax Act 194

2 Stock Option = -

k| Swveal Equity -

4 Commissicn
= 15 "o of profi =
- others, specify -

i Others, please specify | =
Total (A) 303961 _ﬂl-.l-Lﬂ'l_i-i_
Ceiling as per the Actias per Schedule V of | The nemuneratiom pavabic i any one MOPATD or munager dull i easasd
the Companics Act. 2013) SRR prole ST Sy

3 The nominason of Wr Ko Vesveouar Rao vwes willwdraven by the appoimiing sty sith éfect oo Qe 0 2004 and Ms, bleern Rangunathan
ginied us Maeaging [erector af the comparsy with effect from Jue 177 2019
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i. Re!: uneration to other directors

L al) Ersy

= Particakirs af MWame of Direciars Total Amouni
M Remunerztion In K=,

1 Independent Directors' Mon- | M, Y Romanan Blr. Sanjay Wasanins
Executive Directors " | tIndependent Director) lanksale

i M- Executive
Direclork

Fiaz o abiending lound? 44 30000 T M B5_50M)
coenmi e mectings
Commisssn = = H
Cithiers, pleass specify i = -
Tatal {1} L3 S0HA AhLHH) B5. 500
Caber Won-Executive . = =
Dirsciors
Fee for atterding board - = =
pimaniitee maeelings

I

Commmissicng - 2 =
Chers, plesse specify - -
Total 12) - . -
.\_Ell.*_.ﬂﬂ_ {By=| 1+2) 49, 508 i B5. 500
Total Managerial MIL
Remunerstion®
(rverall Ceiling as per the LA
A

C. Remuneration to Kev Managerial Personnel other than MDIMANAGERWTD.

5. Particulars of Remuneration Key Managerial Personnel
M,
CED CSs CFO Toial
CIMIe Muodan M| Ampepant
| Meavak) {in Ra.l
| Girass solnry
() Salary as per provisions confained in - 4 46457 127,331 T73.TRE
sections 1T 1 ol the Income-tux el i
(b1 Value of perquisites ws 17021 Incomse-Lax - - -
A, [96]
te) Prafits in Hew of salary under section 17(3) 3 : -
Irecome={ay Act, 1496]
2 Stock Liplon - - - -
3 Swent Eiquits = 5 5 =
4 Clommiesion - - -
- a5 %o ol peolit - . - =
otheri. specily. - - - -
5 {hhers please specily . - - =
Total - 446,457 | 317,331 173,788
N (i e remuwserention paeid te U5 breloes remmronion pokd o 00 Sphaveesmwar T from peelod Apeil
1Y 2004 fo Sepiember 6% 2009 and remnneration poid o Ms. Pragyen Sheee from period Ocraber 257,
220 fo Marcl 30" 20
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VIL PENALTIES / PUNISHMENT! COMPOUNDING OF OFFENCES:

Type Section of the | Brief Details of Penalty | Authority Appenl made,
Companies Dreseription { Punishmient! [RDf NCLT! | il any {give
Act Compounding COURT Dretails)

fees imposed

| Penalty - - - = =
Funishment - . - - -

Compounding . . | = =
B. MRECTORS
_Ev:r‘mhy . - | B -
Punishment - . | - -
Compoanding i , | E H
C, OTHER OFFICERS IN DEFAULT
Penaliy = . | -
Punishment = z : ¥ = -
Compounding - . | L £

By Order of the Board
For IFIN Securitics Finance Limited

2l W

Meera Ranganathan

Managing Director Director

Date: 29.07.2020
Place: Chennuai
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EreaiTy T A At wien s
TENET S yE aitan A P, W=t
Fuctian Awdit aind Accouns

Mo DGCA/CHENN ALCALITFIN Securities 1722020218 Tt 008, 0, 22N

T

Thee Managing Director,

TFTH Securities Finames Limited,
142, Centinental Chasmbera,
lahathema Gandhi Road,
Mungambakkm,

Chernneei=14

5ir,

Bub:  Comments of de Comptreller md Auditer General of [nedin mmder Sectlon
143A) (k) of the Comypanies Act, 213 oo the Finoncial Statements of [TTH
Securitien Finance Limited, Cheemad for the vear ended 31 Manch 2020,

TTTTY ]

| forward horewith the comments of the Comptrodler and Awditor Creneral of [ndia
ursder section 143087 (b of the Companies Act, 2013 on the financial satemenss of [FIN
Socimrities Finanoo Limited, Cheanai, for the year ended 31 Maorch 2020,

Five copies of Printed Annual Report of your company may be amanged 10 be
forwnrded to this office. The date of holding of Arnual Geneml Meeting may abso be
imlimted.

Receipt of this letier may kindly be ackaowladged

Yours faithfully,

W
(R, AMBALAVANAN)

MRECTOR GENERAL OF COMMERCIAL AUDIT, CHENNATL

Linct: Awdic Certificale

ANNEXURE - |l

Depurtrmemd g
Dhfice of the Direcior Gemeral af Comintéretal Audis, Chenmmi

sfwma A I, T - 3, 0%, A A W, b - tesady
Emilicim CFl Bhavan, Level- 2, 13% Mahaima Gamilhil Boad, Clemnai - G0HC
Tol: 044-38530147 Faz: 0dd-ZRAI0042 048 e-muillz, pilcachennaiaeap.oov.ln
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ANNEXURE -1I

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE. FINANCIAL
STATEMENTS OF IFIN SECURITES FINANCE LIMITED FOR THE YEAR ENDED

31 MARCH 2020

The preparation of financial starements of TFIN Securities Finance Limited for the year
ended 31 March 2020 in accordance with the financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the management of the company. The
statatory suditors appointed by the Compuroller and Auditor General of India under section
139(5) of the Act are responsible for expressing opinion on the financial statements under section
143 of the Act based on indcpendent audit in sccordance with the standards on auditing
prescribed under section 143(10) of the Act. This is stated w have been done by them vide their

Audit Report dated 12 June 2020.

I, on behalf of the Comptroller and Auditor General of India, have conducted &
supplementary audit of the financial statements of [FIN Securities Finance Limited for the year
ended 31 March 2020 under section [43(6) {a) of the Act This supplementary acdil has been
carried out independently without aceess to the working papers of the statutory auditors and is
limited primarily to inquiries of the statwtory suditors and company personnel and a selective

examination of some of the secounting records,

O the basis of my supplementary audit nothing signilicant has come 10 my knowledge
which would give rise (o any comment wpon or supplement 1o statutory auditors’ report under
secton 14360 b) of the Act.

For and on hehalf of the
Comptroller & Auditor General of [ndia

ga "

(R. AMBALAYANAN)
DIRECTOR GENERAL OF COMMERCIAL AUDIT, CHENNAI

Place: Chennai
Date: 08 September 2020
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Annexure - IIi
Form Mo AQC -2

[ ihe Act and Hole 8{2) of ithe Compunies

tAcconntst Bules, 2004

Form for Disclosure of particulars of contracts/arrangements entered into by the company with related pacties referred 1o in sul
sgction (1) of section 188 of the Companies Act. 2003 including certain arm’s length transaction under third proviso thereto.

Pursuani to claose

1. Details of contracts or arrangements or transactions not al Arm's lengih basis

5 Mo Particulars Dretails
ah Marme (5) of the related party & nature of relationship Nil
hij Mature -::-r'mnrm:rs-'imqurnbeulsfr-rammiulh il
b Duraticn of the contracts’amangemienisiransaction il
i Salient terms of the contrmcts or armngermenis of trasaction including ihe volwe, iF any il
eh Justification for entering info such confracts or arrangemients or fransaciions il
fi | Date of approval by the Board Nl |
gl Amounl pand a3 advanees, iF asy . Nil
h) Dar:_ an -.1.111'.:[1 the special resolution was pased in General meeting as required under first wil
proviso o section | HE
2. Details of material contracts or arrangements or transactions at Arm’s length basis.
There were no contracts or arrangements of transections which were material in nature
8. No. Particulars Details
a) mame (5] of the related party & nature of relaticmship Nil
b} Matung of conlracts arrange menisiransaction il
¢l Derateon of the controcts/ arrangemants transaciron Nil
aly Salient terms of the conracts or arrangements or ransactien including the value, if any s
@l Crace of appraval by the Board Nil
f Ameant paid as scdvances, |Fany il

By Order of the Bogrd
Far IFIN Secorities Finance Limited

MNFHM ém kumar Srinivazsan

Place: Chennai Managing Director Director

Dater 29.0°7.20240




JAGANMNATHAN & SARABESWARAN
CHARTERED ACCOUNTANTS

Independent Auditors’ Report Ta The Members OfF IFIN Securifies Finange Limited

Our Opinion

We have audited the accompanying Ind AS financlal statements of IFIN Securities Finance Limited [the
Company’), which comprise the Balance Shest as af 31st Ma rch, 2020, the Stztement of Profit and Loss,
the Cash Flow Statoment for the year then ended, and a eummary of the significant aceounfing policies and
other explanatory information.

In cur opinien and o be best of our information and according to the explanations given bo us, the aforesaid
financial statements give the information required by the Companias Act, 2013 in the manner sq requirad
and give a true and fair viaw in conformity with the accounting principles pensrally accepled in India, of the
stale of aflairs of the company as at March 31, 2020, and jis loss, and its Cash Flow for the year then
ended on that date.

Basis for Opinjon

We conducted our audit in sccordance with the Standards on Audting (SAe) specifled under Section
143(10} of the Companies Act, 2013 Our responsibiliies under finse standards are further described in
the Auditors Responsibilities for the Audit of the financial stasments saction of owr report, We am
independent of the company in accordance with Code of Ethics issusd by the Insfitute of Chartered
Accountants of India fogether with the ethical requirements tha! are refevant to our audi of the financial
statements under the provisions of the Companies Act, 2013 and the niles there under, and we have
fulflled our other ethical responsibilites in accordance with these requirements and Code of Ethics, We
balieve that the audt evidence we have obiained is sufficient ang appropriate o provide a basis for our
opinian.

Key Audit Matters

Key audil matters are those matters that In our professional judgment, were of mast significance in our
audit of the standalone financial statements for the financiz| year ended 31'st March 2020, Thess matiars
were addressed in the contexl of our audit of the standalone financial stalements as a whale, and in
forming our opinion thereon, and we do not provide 2 separale opinion on these matters. We have
determined the matter described below o be g key audit metter to be communicated in our report.

Key Audit Matter How the matter was addressed

Impairment of financial instruments {expected credit | Our audit procedures wera designad

losses) * considering the Company's accounting
Ind AS 109 rentires the Company lo provide for polices  for  impaiment of  financial
impairment of Ms financia! instruments using fhe instuments and assessing compkanca wilh |
| Expected Credit Loss (ECL) approach, ECL involves an the polices In terms of Ind AS 100
estimation of probability-weighted loss on finanelal e Evaluating the approprialensss of application
insfruments over their life, considering reasonable and of _accountng  principles  besed o
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Kay Audit Matter

How the matier was addressed

supportable information aboul past events, current

conditions, and forecasts of fufure economic condilions |

which could impact the credit quality of the Company’s

loans agzinst shares and margin funding. In the process,

g significant degree of judgement has been applied by

the manzgement in delermining the quanium of loss

based on several factors such as:

= Segmeniation of loans

= Loan staging crilera

s Calculafion of probability of defsult (PD) and Loss
given default (LGD)

» Considerztion of probability welghled scenarios and
forward looking economic factars.

On 11'th March 2020, the World Health Organisation
(WHQ) declared COVID-18 a5 a global pandamic and
the nafion-wide lockdown has substantially impacted
businesses and in parbicular the effect an the Company's
operations and financial accounting and reporting
processas and the financizl impact on the Company's
bormowers and their ability fo service the loans.

The Cempany has done a qualitative assessment of loan
portfolio and considaring a higher probability of defaull
considering drop in underlying value of securiies and
interes! moralofiums [ deferrals, its pasl expsrence
during ofher fimes of stressed economic situations, and
also on basis of updated macro-economic scenarios and
has factored in the potential impact of COVID-12 in its
ECL provision for the year,

Given the judgement invehved in the estimation of
expected credit losses, we have considered this area a5
& key audit matier.

requirements of InddS 100 and our
understanding of the business.

Validating the  reasonableness  of
assumpfions used in the ECL model for
grouping and staging of lean portilio info
various catepories  and  defaults  for
determining the PD and LGD rates.

Testing the operating effectiveness of the
controls for staging of loans based on ther
past-due stafus,

Performing test of details over calculation of
impairment sllowance for assesshhg ihe
comeciness of the same

Ensuring that the disclosures included In the
Ind AS financial stalerments in respect of
expecled credit losses meet with the
requirements of lnd AS 107 and 108.
Assessing the faclual accuracy and
approprialeness of the additional disclosures
made by the company regarding impact of
COVID-18,

Regponsibilities of Management and those Charged with Governance for the Financial Statements

The Gompany's Board of Directors is responsible for the matters stated in secfion 134(5) of the Companies
Act, 2013 (“the Act”) with raspect to the preparation of thess financial statements that give a tue and fair
view of the financial position, financial perfarmance, and cash flow of the company in accordance with the
accounting principles generally accepled In Indiz, including the accounting standards specified under
Section 133 of the Act. This responsibility also includes maintenance of adequale accounting records in
accordance with provisions of the Act for safeguarding of the assets of the company and for preventing and
detecting frauds and other imegularities; sslecticn and application of appropriate accounfing palicies;




making judgments and estimates that are reasonable and prudent ; and design, imgiementstion and
maintenance of adequate Internal financial controls, that wese operaling effeclively for ensuring the
accuracy and completenass of the accounting records, refevant to fhe preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement , whether due fo
fraud or emor. In preparing the financial statements, the Board of Directors is responsible for assessing the
company's ability to continue as gaing concem, disclosing, as applicabls, matters related to going concem
and using the going concem basis of accounting wnless the Board of Directors either intends 1o liquidate
the Company or to Cease oparalions, or has no resliste; allemative bul fo do so. Those Board of Direclors
are also responsibie for overseeing the company’s financial reporting process.

Auditors Responsibilities for the Audit of the Financial Statements

Our obiactives are to obtain reasonabie assurance aboul whether the financial statements as a whole are
free from matedal misstatement, whather due to fraud or error, and fo issue an auditor's repart that includes
our opinion. Reasonable assutance is a high level of assurance but is not & guaraniee that an audit
canducted in accordance with SAs will always detact a material misstatenen! when # exists. Misstalements
can arise from fraud or emor and are considersd material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken an the basis of these financial
slatemants.

As part of an audit in accordance with Shs, we exerciss professional judgment and malntain professionat
scapticism throughout the audit. We also:

» Idenfify and assess the risks of material misstatement of the financial statements, whether due 1o
fraud or efror, design and perform audit procedures responsive lo those risks, and oblain audit
evidence that is sufficient and appropriate to provide a basis for cur oplnion. The risk of not detecting
a material misstatement resuling from fraud is higher than for one resulting from error, as fraud may
involve coflusion, forgery, intentional omissions, misrspresentations, or the override of intemal
contral.

s+ Obtain an enderstanding of intemal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)0) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate intermal
financizl controls system in place and ihe operating effectiveness of such controls.

¢ Evaluate the appropristeness of accounting policies used and the reasonablensss of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concemn basis of accounting
and, basad on the audit evidence ablained, whether a maleriz| uncartzinly exists related o events or
conditions that may cast significant doubt on the Company's ability to continue as a going concem. |
we concluda that a material uncerlainty exists, we are required %o draw atiention in our audiler’s
repart to the related disclosures In the financial statements or, If such disciosures are inadequale, fo
modify our opinien. Our conclusions are based on the audit evidence obtzined up to the date of our
auditor's report. Howewer, future events or condiions may cause the Company ko cease lo confinue
as @ going concam.

+ Evaluale the overall presentation, structure and content of the financia! statements, including the
disclosures, and whether the financial stalements reprasent the underlying transactions and events
in & manner that achieves fair presaniation.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and liming of the audit and significant audit findings, including any significart deficdencles In infermal control

Ihat we identify during our audil.

We also provide thosa charged with govemnance with a statemant that we have complied with relevant
ethical requirements regarding independence, and to communicale with them al relationships and other
mallers thal may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

Report on Other Legal and Regulatory Reguirements

1. As required by the Companies [Auditors’ Repor) Order, 2016 ("the Order”), issued by the Ceniral
Govermnment of India in lerms of sub-section (11) of seclion 143 of the Companies Act, 2013, we give in the
Annexure ‘A’ 8 statament on the matters specified in paragraph 3 & 4 of the Order, to the exient

appicable.

1A. As required by Secfion 143{5) of the Aci, we give in Annexure 'B', a slatement of matters specified by
the Compireller and Auditor-General of India for the Company.

2. As required by Section 143 (3) of the Acl, we reporl that;

{a) We have sought and obtained all the information and explanations which to the best of our knowledge
and befief were necessary for the purposes of our audit

{b) In owr opinion, proper books of account as required by kaw have been kept by the Company so faras it
appears from our examination of those books

(¢) The Balance Sheel, the Statement of Profit end Loss, and the Cash Flow Statement deali with by this
Report are in agreement with the books of account

(d) In our opmian, the aforesaid financial stalements camply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

{e) The Dept. of Company Afizirs has clarified vide notification No. GSR 453(E) dated 5th Jung'2015 that
the provisions of sub-sec (£) of seclion 164 of the Companies Acl, 2013 regarding obtaining writlen
representations from the dwectors are not applicable fo & government Company.

(fy With respect fo the adequacy of the intema! financizl conirols over financial reporting of tha company
and the operating effectiveness of such controls, refer to our separate report in *Annexurs C"

(g} The Dept. of Company Affairs has vide notification No, GSR 463(E) dated 5th June2015 exempted
Govemmant companies from the provisions of Section 157 and reporting by us on the remunesation
paid by the Company to its Directors In excess of fimits laid down undes this Section is not applcabls to
thiz company, baing a govemment company.
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() With respect to the ofher matters to be included in the Auditors’ Reporf in accordance with Rule 11 of

the Companies (Audit nd Auditors) Rules, 204, in our opinfon and fo the best of our information and
according to the explanations given io us:

|, The Company did not have any pending [figation which woubd impaci its financial pesition.
il.  The Company did not have malerial foresesable lesses on fong term contracts and derivalive
contracts.

ill, There were no amounts required fo be fransferred o the Investor Education and Prolection Fund
by the Company.

UDIN - 20206383AAAAA BZBD

For Messss. Jagannathan & Sarabeswaran
Firm Reg. No, 012045

@fw”

Vivek Sarabeswaran
(Partner)
Chartered Accountants
Flace: Chennal M.Mo. 206363
Date: 12-06-2020
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ANNEXURE 'A' TO INDEPENDENT AUDITORS' REPORT

{Referred io in paragraph 1 Under Reporl on ofher Legal and regulatory requirements)

1.

The company has mainiained proper records shawing full particutars including guantitative dedails
and situation of fixed assels. We are informed that fixed assels have been physically verified by the
management in accordance with a regular programme of verfication al reasonabls intervals and no
maierizl discrepancies were noliced on such wverification. According to information and
explanations given to us the company does nat own any Immaveable property.

The company daes not have any inventory and reparting under clause (i) of the CARC 2018 Order
is not applicable.

According to the informalion and explanations given to us, the Campany has not granted any loans
secured or unsecured loans lo companies covered in the Register maintained under saction 188 of
The Companies Act, 2013,

In our opinion and according o the information and explanaiions given to us, the Company has not
granted any loans or made any investments or provided any guarantss or security to any party
covered under Sections 185 and 186 of the Companies Act, 2013,

According 1o the information and explanations given fa us, the Company has not sccepled any
deposite during fhe year and hence the question of reporfing on compliance of Sec 73 to T8 of the

Act does not arise.

Considering the nafure of the Company's business / activities, reporting under clavse (vi} of the
CARQ 2016 Order is nof applicable,

7.(2)The Company Is generally regular in deposiling with the appropriale authoribes undisputed

e

10.

stattory dues including Provident fund, Income fax, GST, and other dues. There a2 no
undisputed stafutory dues which were cutstanding for more than six months as at 319 March 2020
from the date they became payabie.

Accordng fo the information and explanations ghven 1o us, there are no dues of income tax, service
tax or cess end GST which have not been deposited on account of any dispule.

The company has not defaulted in the repayment of loans to any financlal Instiution, The company
has not taken any lean from banks or raised any moneys through debenfures.

The company has not ralsed any moneys by way of inifial / further public offer. In cur opinion and
according fo imformation and explanstions given us, the term loans have been applied by fhe
company during the year for the purposes for whith they were raised.

There has been no fraud by the Company or any fraud on the Company by s officers or
employees has been noticed or reported during the year.




11, The Depl of Company Affairs has clarified vide nofification No. GSR 463{E) dated Sih June’2015
that the provisions of Section 137 of the Companias Act, 2013 ragarding managerial remuneration
are nof applicable to & government Company.,

12, The Company is not a Nidhi Company and hence reparing under clause [x5) of the CARD 2016
Owrder is not applicable.

13. In our opinion and according to the information and explanations given to us, the Company is n
compliance with Section 177 and 188 of the Compandes Act, 2013, where applicable, for al
fransaciions with the relsted parties and the delails of relaled party transactions have been
disckased in the financial stalements as required by the applicable accounting standards.

14. During the year the Company has not made any preferential alloimenl or privale placerment of
shares or fully or partly convertible debentures and hence reporting under clauss (xv) of CARD
2016 Order is not applicable 1o the Company.

15. According fo the information and explanations given o us, the company has not entered inlo any
nan-cash lransactions invohing direclors or persons connected with them as refered 1o in Secion

192 of tha Companies Act, 2013.

16. The Company Is required ko be registered under seclion £5-|A of the Resenve Bank of India Act,
1934 and it hes obtained the reglstration.

For Japannathan & Sarabeswaran
Chartered Accounianiz
Firm Reg. No. 012045

# ff '
Vivgk Earabeszaran

{Partner)
M.No. 206383

Place: Channal
Date: 12-06-2020 Wit 8 Bag




ANNEXURE ‘E' TO INDEPENDENT AUDITORS' REPORT
|Referred toin paragraph 1A Under Report on other Legal and regutatory requirements)

General Directions under Section 143(5) of the Companies Act, 2013, (Applicable from the accounts
of 2018-19) vide CAG office letier no. A/CA-IDIr-Sub Dirf11-2015/Vol Il dated 29 January 2018 for
conducting audit of annual accounts for the financial year 2015-20

1. Whether the company has system in place lo process all the accounting transactions through IT
system? If yes the implications of processing of accounting transactions outside [T system on the
integrity of the ascounts along with the financial implications, if any may be stated.

All the accounting transactions have been processed through the IT system using Taly accounting
software, Qutside of the Tally software no processing of transactions are generally undartaken excepl

for accounting compliance purposes.

2. Whether there s any restrucluring of an exisling loan or cases of waiverhwrtz off of
debtsoansfintarest, efc., made by a lender to the company dus to the company’s inability io repay the
loan? If yes, the financial impact may be statad.

There has bean write-off of two loan accounts amounting to Rs 8,49,99,160 during the financial year,
and thess have been reported as fraudulent cases ko The Reserve Bank of Indla in FRM-2 &3 for the
guarer ended 30" Seplamber 2019, The detalls of wiite-off are as follows:

S.No Mame of the borrower | Date of write off Amount written
- off in INR |

% Harshaben Hirjl Thakkar 30-08-2018 | 3,99.99 161

2. | Harshad Hiril Thakkar 30-08-2019 | 4,48,99,909

Total | B,49,85,160

3. Whether funds receivedireceivable for schemes from CentralState agencies were properly accounied
farfufilized as per its terms and condifions? List the cases of deviation,

The company is a Non Banking Financial Company registered with Reserve Bank of Indla and # did not
receive any funds from any govemnmen! agency.

Far Jagannathan & Sarabeswaran
Firm Reg. Mo. 0012045

Ul\@ Sarabessaran
{Partner)
Chartered Accoundanis

Place: Chennal M.No. 206363
Date: 12-06-2020 ot B e,
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Annexurs-C

AMMEXURE TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF IFIN SECURITIES FINANCE LIMITED

Report on the Internal Financial Controls undar Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the intemal financlal controls over financial reporting of IFIN Securlties Finance Limited
(*the Company”) as of March 31, 2020 in conjunction with our audit of the standalone financial siatements

af the Compeny for the year ended an that date.

Management's Responsibility for Internal Financial Controls

The Company’s management s responsible for esfabishing and maintaining internal financial conlrols
based on the internal control over financial reporting criteria established by the Company considering the
aeeanfial components of infarmal conirol stated in the Guidanca Nofe on Audit of Intemal Financial Contrais
Over Financial Reporting ksued by the Institute of Chartered Accountants of India, These responsibllities
include the design, implementation and maintenance of adequata internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of #ts business; including adherence fo
company’s policies, the safeguarding of its @ssets, the prevenbon and detecton of frauds and emars, the
accuracy and completeness of the accounting records, and the imely preparation of reliable financial
Information, as required under the Companies Act, 2013,

Auditers’ Responsibility

Our responsibilty is to express an opinien on the Company's intemal financial contrals over financial
reporting besed on our audit. We conducted our audit in accordance with the Guidance Note on Audd of
Internal Financial Controls Over Firancial Reporfing (the "Guidance Note®) and the Standards on Audiling,
issued by ICA! and deemed to be prescribed under ssction 143(10) of the Companies Acl, 2013, 1o fhe
extent appliczhle to an audit of infemal financial conirals, both appiicable to an audit of Intemal Financial
Controls and, both issued by the Institute of Chartered Accountanis of India. Those Standards and the
Guidance Note require that we comply with athical requirements and plan and perform the 2udit fo obtain
reasonable assurance about whether adequate Infemnal financial confrols over financial reporting was
established and maintained and If such controls operated effectively in all material respects

Our audit involves performing procedures to obfain audit evidence aboul the adequacy of the intemal
financizl confrols system over financial reporting and thelr operating effleciveness, Qur audit of intemal
financial contrals owver financial reporting Included ebfaining an understanding of intermal financial conalrols
sver financial reporting, assessing the risk that a material weekness exisls, and tesling and evalualing the
dasign and operating effectivenass of intamal control based on the assessed risk, The procedures seleched
depend on the audilor's judgement, including the assessment of the risks of material misstaternent of the
finzncial stataments. whether due to frsud or emor. We believe that the audil evidence we have oblained Is
sufiizient and appropriate to provide a basis for cur sudit apinion on the Company's Inbernal firancisl
controls system over financial reporing.
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Meaning of Internal Financial Controls over Financial Reporting

& company's intemal financial control ever financlal reparfing is 8 procass designed fo provide reasonable
assurance regarding ihe reliability of financial reporting and the preparation of financial statements for
extemal purposes in accordance with generally accepled accounting principles. A company's intemal
Financial confrad over financial reporiing inciudes those policies and procedures thal

(1) pertain fo the maintenance of records that, in reasonakle detzil, accurately and fairly reflect the
transactions and dispositions of the assets of the comaany;

(2) provide reasonable assurance that transaclions arg recorded as necessary ko permit preparabon of
financial stalements in sccordance with generally accepled accounting principles, and that receipls and
expenditures of the company are being made only In accordance with authorisafions of management and
directors of the company; and (3} provide reasonable assurance regarding prevention or imely detection of
unauthorised acquisition, use, or disposition of the company’s assels that eould have a matersl effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Recause of the inharent limitations of internal financial controls over financial reporting, including the
possihility of collusion or impropar management override of controls, material misstaterents due ko emor or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the intemal financial control over
finahcial reporfing may become inadequate because of changes In conditions, or that the degree of
compliance with the policies or procedures may detencrale.

Opinion

in our opinion, the Company has, b &l material respects, an adequale internal financial controls system
over financial reporting and such intemal financial confrols over financial reporting were operating
effectively a5 at March 31, 2020, based on the intemal contral over financial reporting ¢rileria established
by the Company considering the essential compenents of nternal contral siated in the Cuidance Note on
Audit of Intemal Financial Controls Cwer Financial Repaorting issued by the Institute of Chartered
Accountants of India.

Far Messrs. Jagannathan & Sarabeswaran
Chartersd Accountants
FRN 0012045

e

Vivek Sarabeswaran

Fartner

Place: Chenna (M.Ne.206383)
Date; 12-06-2020



IFIN SECURITIES FINANCE LEMITEL
BALANCE SHEET AS AT 3157 MARCH 2020

{Amounts in Bs,]

ASSETS

1Faﬂ:|u-ulars

Mate
Ma.

A5 at
31.03.2020

As At
31.03.2019

{1} Financial Aaseta
(&1 Cash and cash eguivalents
(b} Bank halances other than abowe
{£] Desivative Financ@l mstruments
) Rooelvables
{11 Trade Recelvables
(&) Leans
i Imvestmenis
{g7 Other Financlal Assets

{2] Hon - Financial Assats
{a} Inventorias

{bY Curment Tax Sssets (Met)
{ch Deferred Tax Azsals (Ral)
(i) Irneestmesnt Praparty

{2} Blogical assets othier than beerer plants

{f} Praparty, Plant énd Equipment
fay Capital work - in < progress

{h' Inagihle assets under development
40 Gaodwil

{j) Cther Intangible Asgels

(=

L

LH) <}

328,532

14,503,249
TA.400.000 =

24,848,678 108,410,258
183,911,158 167,674,171
f80.5a7 361,305

2,729,159 HE10.758

Total Assets

{Amounts in Rs.)|

LIABTLIT

[TES AND EQUITY

Particulars

Hote
Mo,

As ot
31.03.2020

As at
51.03.2019

LIABILITIES
Financial Liabilitias
(@) Derivative firancial Instrumeants
(b1 Feyablas
(T} Trade Payables
{L[} Other Payabiés
(c} Debd Securilies
{d} Barrowings (Other than Debt Bacurities)
(=) Depoads
(] Subordinated Linbilites
(g} Other financial llabilites
Mon-Financial Liabilities
(&) Current tax llabilities {Net)
(b Frovisions
{c} Deferred tax IabiEtes [ael)
{d} Other non-finencial liabiles
Equity
{a) Equity Share canital
ik} Dither Equity

1
11

13
15

2,091,290 3,126,866

2,707,887

1,043,048 &07,343/

30,100,000
{14,168, 763}

00, 100,000
{11,550, 556)

ilities and

260,966,564 F

Tha acceampanying notas §- 24 B Other Motes - 110 XV form an inbegral partof the financiad statements

For Messrs Jagannathan & Sarabeswaran
Chartered Aooountaets

FRAN B TSNS

T
Gl s

L
Vioak Sarabeswaran 2 P F""'r?@
Fartrar B ; .;ri
Mambership Mo 206383 Z Cchapficd T
':3 Accdunienis

Plage : Chennal v
Dake @ 13th June 2030 i *

Chipah”

For and on behall of the Board of I:Iifmm: of
IFIN Sbu.lritil-_-l ﬂnun:l.-l

HE"r& R.!-I"\-E-.!ﬁ:-ﬂ'li' mar 5|H‘|h'35§f'-
Managing Ciracior Dvire o
L LLJ:'-E#
rs il

Ay Pushpers
Chiel Finardal Cemicer

La.sta;m




IFIN SECURITIES FINANCE LIMITED

STATEMENT OF FROFIT AND LOSS FOR THE YEAR ENDEDR 3157 MARTH 2020

{amounty in B
; Hote Year ended Yearended
- ParE N He 21.62.2020 31,02 3018
1 |Revemss From Operathons "
{11 Interest mcoeme including peocessing fecs 14 5557 ST, T
(i) Mot gain on fair wvalue dhanges 15 5908 673 3,04, B0
(i) Met gain on derepogribion of finandal Instrumens under amorbsed iE ) £3,795,558
oot Categary
[ Qthers 17 2.200,150 -
Total Revenue From Coarakians 15,624,576 H'r‘ill'-".j
[l |Other Income 18 H,158,735 4,155,
1T [Total Imcome (E+IT]
[V |EXPENSES
{ih Finange costs 14 - 33,223
(i} COmmiSSion Bupenses 20 £, BB 5,525
[} Met koss an fair valie chanmes il B04.240 717,130
[} Bt Joss pn derecognition of finendal instrumenss undsr eTrtised ] =
st cabegary
{w) Impalmmient an fnancls nstrumsnts iz 5,356,359 LAY, 325
W] Emploves benefits sxpenses ik 14,503,074 12514, 746
Inii] Depraciafion, amartizatan and impaisment TRE Th, 54 15,625
i) Other experses ] 5334717 Igr.m|
Tokal expenses (IV]
W |Praft /s ficss) before excepticnal ibems and @y (120 - TS -2,218.230 33,074,952
Wl | Exceplions tems i 2
VI |Prodit  {icss) hefore tax (W = V1Y -3,218,230 -38,002.962
VAL |Tax expensa:
{1} Current tax = 54510473
[2) Deferred tax _ - -
1% |Profit  ficss) for the pericd fram continuing aperstions (VL - VIO -1 21850 43,454,910
¥ |Prafit f (le2e) Tromn discontinuing aperalions - -
¥ |Tax expensa of decontirued operations - -
¥IT |Prafit § (loss) for the peried fram discontinuing cperations [after b I F
=3I
AT |Profit / (loss) for the period (EX+XIT) -3 318,330 -43 454,910
iy |Other Comprefenmes IRcome B .
B (1) tems that wil not be redessified t Profit or Loss = .
A, (i) Inearne Tax feleting to Hems that wil not be redatsfed to Profit _ i
ar Lase
Eubkatal (A] = L
B (i} Tbens that vl be reciessified to Proft or Loss = -
8 (1) Engorni Tawe relating to ems that will be redassfied &0 Prafit of 3 2
Loss
Subkotal {E] 5
Other Comarehensive Tncome [A+E]) - -
Toksl Comprehensive Incoma for the perisd {XIIT+XIV} !
¥ |[Camprising Profit (foss) and other Comprehenshve Incoma for =2, 218,230 =43.454,010
the periad] 1
Wyl |Edricegs Per shars (For the confinuing Cperstions) |
Bagic [Rs.] il -EI.?‘I-E a14q,48
Ddurind (R ¥l 1 74 -14.48
¥v11 | Earinas Ber share (for the d@cantinuing Operations)
Difurled (Rs. ) E .
¥WTI1 | Earings Per share (for the confinging end disconbiruing Coersdons)
Bask (Rs.] | 174 141,48
[Huted (As.) Wl .74 -14,a8

The accompanying aotes 1 - 24 & Othar Notes - © ba XTIV Sarm an inkegra! par of the finandal gaterents

Faor Messrs Jagannathan k Sarabeswaran
Chartersd dcoomintanlts

FEN O | oS
|ll ,_.l" 'i"'ﬁ L ER%
' S
b s _—
Wivek Sarsbaswaran § Ch £1: 1
Parinar o ap ntanls =
Mermberstip Mo, 206383 @ *ﬁ'
_ "k o
Place - Chenrisi ok mh

Pate 1 123th June 20090

i

paraj
Chisf Finandal Ceficer

ara Rancanathan
Managing Director

Y

For and on behalr of the Board of Directars of
TFIN Securities Finance Limited

2R\
Han'kum54

DTB:':-:l'




IFIM SECURITIES FINANCE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 3157 MARCH 2020

{Amauntsin As.)

Farticulars

For the year ended
31.03.2020

For the yoar endad
21.83.2018

CA&SH FLOW FROM DPERATING ACTIVITES

et Profit before tax as par P&L afc
Adjustmants for:

Deprecizton on Property, olant and eulprmgnt
Prionesion for drnunibsan fnovalee of Trede Indesiments
Gain in fair vale of Trade Imestments

Lean Impairment prossions £ Cnte-Dack)

Capital gains on sale of Mubral funds

Cperating Prafit before adjustment for fnancial
and noan- financizl assats

Adjustments for changes in Financial and Non-
Financial Insbruments

(Increase} J Decrease n Logns
{Increase} | Decniass in Ckher Bnandal Assels
{Increase} | Decrease in Owrrent Tax Agsals (Mak)

{Inorease] | Decriase in Cther Man - Financial Assets

(Inrease]  Decresss in Curmert Tax Usbilties (Met)

Increass [ (Decreese] in Other Pawabies
Increase [/ (DeCrezse] in Prowisions

Cash Generated from Operation befors tax

Cirect texes pavments
Met cash from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Purzhase of Fxed Assets

{Purchese) [ Sale of Investment

Eark deposits

Mat Cagh usad in [ raised from Investing
Activities

CAaSH FLOW FROM FINAMCING ACTIVITIES
Increase [/ {Decreasa) in Barroisings

Met Changes in Cash E Cash Equivalent
[A+B+C)

Cpering Cash argl Cagh Equaalenks
Tecing Cash and Cash Bquivalentc

#0504
EBOE, 280
-5.968,673
5,356,354
-4 609,713

TEA04, 208
619,262
SA5.500

2,707 867

-E34,5E7
235 AIS

-3.265,881

-7 340000

«2,21E,230 -38,002,961
14,625
717,136
=3, 014, 606
0,853,326
4,116,114

-4.537, 247
-6, 755,477

4,484,350
26,481,408

115,324,883
-225,130

5,000, 743
339,045

73,667,776 111,248,055

66,912,298 136,729, 464
4,583,207

132,446,167

B0, 2O
67,512,299

133,796
-1 16,866, BG4

<76,666,ERL =119,002 482

-1,000,000
-1,000,000

-0,154,581 12,443 6E5

14,503,213 2,059 528
5,348 14,503,213 |

Inergase | Decrease in Cash B Caskh Equivalent

-9,154,581 12,443,685

The sccampanying nobes 1-24, FoOther Nalas Tt XTY farm 20 Integral ps of the finands| sistements

For Messrs Jagannathan & Sarabeswaran

Chartared Aooounkants
e 00| 2D4S
[ _...-"'
;'f{-'_}'{ |',—3‘ %?un; bh=5s '-T‘f,c:-\
mbv; Sarabeswaran S (i)

F
Partrer = E‘h;l:’;r:rﬂ i
Membership No.206383 7 Acedkintents =
2 E

Flace : Channal n
Drate = 124h Jume 2020

For and on behalf of the Board of Directors of
IFIN Sacurities Finance Limitad
e |I

-
4

" - P . B\ L.
%‘ i ; - I.l'{
Mesra Rangdnathen Ramkpriar Srimivasén

\ 9o

Manading Director Director £
. ; _,-"-i_\-l _'|.. }"J*’UL
' I:. ||:- [ "-r-"'v""'r"'_l"..--
oy il
Y mishpars) T _fME
Chief Finarsial Dfficer CEmpany Seetary



IFIN SECURITIES FINAMCE LIMITED

Mat= & 1 - Cash and Cash Equivalents

[Aments i1 R
. Az Bl Az at
Particulars 31.03.2020 31.01,2018
Cash and cash equivalents
{11 Ca=h in hand 4,246 3874
{il) Balances with Banks
Current AcCounts £, 344 386 14,499,539
- Fixed Deposits H 5
Less: BOL Impai fICE - .
Total 5,348,632 14,503,213
Note # 2 - Bank Balances other than abowve
{hmaaLints in ks,
Ais at s at
Particulars 31.03.2020 31.03.2010
Bank balances ather than abowe
(0 E:::Z Deposits with original maturky of more than three 73,400,000 .
Fre
(i) Bank Deposits agsinst Fund placed with Company under
Cradtt Gusrantee Enhancerment Schames
- Bank balance .
- Benk Deposits =
() Balances with Banks heid as margn money against -
reritees
(i Bank Deposhs under directions of Court & Tribunal abc, -
Less ECL Impairment Loss Allmwanoe - -
Total _ 73,400,000 :

?34&5%&
[

Chpgrered =
ntants E

=
= Ll
I8
% S 3}?

i
Chrgpm

7
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FFIN SECURITIES FINGANCE LIMEITED

MoDE & 4 = Iveilmoents
fATEmnIE N HE
s ar 1L 0%, F0320 Ad ol 30052019
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E.n_ni uthor Theough praft | Tl value Sub-Tol Olners® Tetai .___l“n.__n.ln_ Thicugh sthis Theough profit s waliniy Sty Toalal Clfmrse Tostal
ewrgiraler| and loi pesaunt | ENruugh profs Cprelense T i) i | thwraugh pros
[T Pp— and lois L and loxs
1) 2 (3} () (H=243-44) [m [F=T+5+h} (RS 12k LEF [EE] (F=I+3+4) L) [FmlsS+h)
Iresestmnis
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IFIN SECURITIES FINANCE LIMITED

Mote # § - Other Financial Assets

(.

Amounts in Rs.}

Unsecured & considered good
As at As at
<]
sticiare 31,03.2020 | 31.03.2019 |
Other Financial Assats
Frepaid Expenses 124,557 &4.830
Advances to Staff . 2,250
Interest Aszcrued bt mob due on Foed
1] -
ldepasits with Banks i
Security deposit with TDEL 150,000 150,000
|Cther Advances = 17,225
Total BBO,5G7 261,305
Note # 6 - Current Tax Assets [Net)
[Amounts In Bs.)
2 As at As at
Particulars
31.03.2020 | 31.03,.2019 |
Advance tax and tax deducted at
source net of provision:
FY 2012-13 537,208 537,208
FY 2013-14 468,076 456,078
FY 2015-16 00,024 700,024
FY 2017-18 - 2,115,450
FY 2018-20 1,025,891 i
Taotal 2,728,195 3,818,758
. E. &Aq‘_‘; g g
._23:" '&f"dl (\ _'__.-":;-"'F 4
e '5. b .|
= pl E R E} J,Fu-ipf.
= ':Tﬁ;an'ﬁ = - |9
B e 3 S
S ¥ % -
_b
CrERWF /
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IFIN SECURITIES FINANCE LIMITED

Other Financial Liabilities

HNote # 9 Other Payables
yAmounts n Bs.
Az at As at
Particulars 31.03.2020 |

Statutory remittances 202057 333,280
Credibors for expenses 54,848 B0,643
Credit balancas in oan accaunts 2,116,008 2,712,924
Others - Processing fees received in advance 109,385 -
Total 2/992,299 3,126,866

Mote # 10 - Current Tax Liabilities (Net)

(Ameunts in Bs.)

. As at As at
gl 31.03.2020 | 31.03.2019
Prowision net of advance tax and tax deduocterd
ab solLsrce:
- Y 2018-15 - 2,707 837
Tatal - 2,707 BET
MNote & 11 Provisions
Amounis in Bs.)
As at As at
Flrtirtanm 31,03.2020 | 31.03.2019
Leave Encashrment 215,351 157,821
Prowision for Bonus 22073 11,8602
Pronision for Gratuiby 451 B0& 183,060
Provisicn for expensas 353818 454,500
Total 1,043,048 807,343
P 7 1
.,:1 Bowd % P o
l::' r 5 —
< pn ﬁra-ﬂi 5': / L1 !
) ,
5. -'E" -
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IFIN SECURITIES FINAMNCE LIMITED

Mote # 12- Eguity Share Capltal
Particulars As at 31st March 2020 As at 31st March 2019 |
__Number R, Humber Rs. i
Authorised
Equity Shares of Rs.100/- each 5,975,500 597,550,000 5,475,500 587,550,000 |
Preference Shares 24,500 2,450,000 24 500 2,450,000
Total G, 000,000 600,000,000 6,000,000 600,000,000
Issued .
Equity Shares of Rs.100/- each 3,001,000 300,103,000 2,001,000 300, 100,000 |
Subscribed & Pald up |
Equity Shares of B5.100/- each 3,001,000 300, 100,000 3,001,000 300,100, D0
Total 3,001,000 300,100,000 3,001,000 :m:wn—_’"l,nu-n
Particulars Az at 31st March 2020 As at 31st March 2019 !
Numbsar He. Humbear Rs. |
[Shares outs@anding 2t the beginning of the — |
YERT 3,001,000 300,100,000 3,001,000 300,100,000 |
Shares Issued during the vear - a a E
Shares bought back during the year r . - |
Sharas outstanding 2t the end of the year 3,001,000 300,100,000 3,001,000 300,100,000
Detalls of shareholdars holding more than 5% shares in the Company
|
Mame of Shareholder As at 31st March 2020 As at 31st March 2015 -~
; Mo. of Shares held | % of Holding Mo. of Shares held | 9% of Holding |
TECI Fnancal Sernces Limited (Holding 3,000,394 50,99 3,000,994 s
Compar |
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IFIN SECURITIES FINANCE LIMITED

Note # 13 - Other Equity
{Arnounts i Rs)
. As at As at
PR 31.03.2020 | 31.03.2019
Capital Reserve 251,000/ 251,000
Securities Premium Reserva - =
Capital Redemption Reserve 450,000 450,000
Statutory Reserve 9,425,006 9,425,006
Debenture Redempticn . .
Reserve
Share Options Outstanding i pr
Account
General Resenve 2,516,200 2,516,200
Cash Flow Hedge Reserve - -
Foreign cumency monetary _ |
Item translation difference ||
Retained Earnings =26,810,%89 -24 592 762
Total -14, 168,783 -11,950,556
Do
ot # N g%\
& Sﬂ.’i%? \Q{ / /
Z Chayy B P
-:%A-::-: '|=-'n-'r5 L.E i =
ﬂ;l'.'f,__ *_g;b } f -
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IFIN SECURITIES FINANCE LIMITED

Hote & 14 « Interast Inoome
o
Fixr tha Yoor Enced 11.00. 3038 For Thi Year Enged 31.03. 2018
Ow Financiel 0 Pinancial mmﬂ On Feincat Do Finmncis! Dn::;dﬂl |
Astats AEEETS
Farticulzrs BRAEIS dassied at Agits. elasgified &
maarured at Totad meEa=eed gt Tekal
i il “ﬂmﬂtﬂf ﬂ'zrumt fair h!m -ﬂﬁvl.lfﬂl;ﬂ:'t Talr "H;"t
thraugh OCT Ao thierd b throug o Beek |
Interedt imoome |
&TETH (i ks Inchuding Frocessing 76,55, 754 75,55 754 33,929 1_11.|:.J'9-5|
i) Tyt mocemes From i mrnis . - . :
i} Interact o deberiing : . . -
i e interest inoore = 4 |
o 4 FL1arn




IFIN SECURITIES FINAMCE LIMITED

Mota # 15 Net gain on fair value changes

LAmounts in )
For the Year For the Year
Particulars ended endad
31.03.2020 31.03.2019
{4) Net galn on financial Instruments at fair value through
prafit ar loss
{i} On trading portfofio -
=Irvestments 5,068,673 5,014,606
-Dertvatives v .
-Otthiers
(i} On financial instruments sk Fair value throwgh profit or loss
{B)Others (to be specified) .
Tatal Met galnf{loss) on fair value changes {C) 5,268 673 3,014,606
Fair Walue Changes &
-Realised =
~Unrealised 5,968,673 3,014 6006

Hote # 16 Met gain on derecognition of finencial instruments under amortised cost categery

rAmounts In Rs)
For the Year For the Year
Particufars ended &nded
31.03.2020 31.03.201%9
Fimancal Instrument written off in eariler year now recoversd 13,759,598
Total = 13,799,998
Mote # 17 Others
(Amounts in Rs)
For the Year Far the Year
Particulars ended ended
31.03.2020 31.03.2019
Pre-closure Income 455,010
Sundry customer credit balances written back 1,741,140
Total 2,200,150 -
MNake & LE Other Income
(Ameounts in As)
For the Year For the Year
Particulars ended endad
31.03.2020 31.03.201%
Dividend Incame 91,558 43, 54a
Interast on Income tax refund 158,264 -
Interest on Foeed Deposit with Banks 31.165,856 -
Prafft on sale of Investments [ Nat) 4,804,713 4,116,11=
Mise, Income 43,248 :
Tatal E,198,735 4,159,660
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IFIN SECURTTIES FINANCE LIMITED
Hote & 18 - Finance Cost

{Amounts in Rl

Ei For the Year ended 31.03,.2020 For the Year ended 31.02.2019
On Financial O Financial
Limbilities |Dn Financizl Liabilities |On Finandal
Particulars measured at| Liabilities measured at| Liabilitias

fair value |measured at Total fair value |measured at Total

through | Amortised through | Amortised

profit or Cost profit or Cost

loss foss

Finance cost
[i Interest on deposits - = : - - -
(i) Irterast on borrowings » = - - 33,243 33,223
(i) Interest on debt securiges 5 i i i _ X
(bl Inberest on subordinated Gabilities - - . z
(v} Other interast expenses . - d d
{wi) Bank charges - - P 3
{wiil Other financs costs . = 4 :
| Total = = - 332233 33,225

Mobe # 20 - Commission expenses

[ Asraunis In Rs)

For the Year | For the Year
Particulars epged ended
31.03,2020 | 31.03.201%
{1} Commision to Stockhokding Corparation =
of India (8HCTL) 30,959
{1y Cehers 31,664 39.B35]
| Tivtal £3.663 30,825
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IFIN SECURITIES FINANCE LIMITED

loss o i [

{Amounts in Bs)
For the Year | For the Year
Particulars Ended anded
31.03.2020 31.03.2018
{A) Met loss on financial instruments at fair value through profit or
lass
{1} On trading portfolio -
-Irvestments BOE,280 717138
-Derivaktives - -
=T¥hers x
{iiy On financial instruments at falr vekee throwgh profit or 1055
(B)Others (to be specified)
Total et |loss an fair value changes (C ) B8 ZBD 717 13E
Fair value Changes :
-Realized = -
-Unrealizad a0a,2ed Fabmi
Total Nat gain/(loss) on fair value changes (D) to tally with (C ) B0B, 280 717,138
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IFIN SECURITIES FINANCE LIMITED

{hounhs i Bed

For the Yesr saded 31.03.0020

Fer the Yanr ended 31.03,2049

[ Total ECL

O Finarcial P —— O Fagncial | Om FnancEal
Particulars instruments P —— Instrurmssts | Instramants
sy w o Tokal irieasined &l | messured at Total
fair yalss Rt Tt Tair walos Asnartised
through GCT Through LT Cost
2. Loine & 2 556,354 E,352, 354 - MLBEI RIS 70,883,515
b, Irsgehmanis ; - . - 3 -
L. = L, = - - v
= 5,356,354 CELLELT] = JOEB3 325 | TOESE.I1S
W Break-up of ECL provision of FY 201920
Bac debts wrimen off during the curent yvesr B4, 505 1ED =
jess: Provigion writben beck durirg B qurment yesr _(B1 426400 : ;
Had debts reflacted I the profit 895 053 Hatemant 15TE 188
ECL provsan on Eandard apsets 1. 7H3 59E
B 256354




IFIN SECURITIES FINANCE LIMITED

Mote # 33 Employee Benefit Expenses

(amournts B Rs)
For the Year | For the Year
Particulars ended endad
31.03.2020 | 31.03.2019
fa)%alarias and benafits of the Managing Director wha is on
deputation from Stock Holding Corporation of Indis Lid 3,674.4749
{SHCIL) reimbursed {including taxes) to SHCIL
(b] Salaries and incentives to other employees 10,151,650 11,808,151
(£} Contributions to -
Erowident fund & Emploves Sate Insurance 225,047 171,534
Skaft Welfare Expenditure 74,231 535,107
Prowision for Gratuity 258 T45 -
Provisian for Leave Encashrment 203,195 -
|__Labour welfare & Professional Tax 4,580 -
| Total 14,603,024 12,514,798
Mote ¥ 24 Other Expenses
{Amounts in Rs)
Forthe Year | Forthe Year
Particulers ended ended
31.03.2020 31.03.2019
Rt 739,330 2,100,030
Telephone expenses 278,694 B9%,078
Electricity Charges 220,000 a00,000
Auditors fees and expenses 358,310 344,265
Bank Charges 11,209 -
Lega! and Professional Chasges 128,430 629,085
Repairs and Office Maintenanoe 1426085 24312173
Prititing &nd Stationery 49,297 10,832
Taour, travel & Carveyanos 235,111 273,656
123':& And Taxes 27,045 70,245
Information techalogy expenses 44,184 324,415
Meeting expenses 124,080 31,849
Directors Siting Fees 104,800 110,000
Insurance Chargss 111,884 45 5G9
Prefessional & Consultation faes G40 359 37,805
Advertisement & Business promofion expenses a7 524 -
Shiort Provision of Income = & Inberest - AY 2019-20 722 402 -
Miscellaneous expensas 126,777 055
Total 5,334,717 7 BET OBO
II .-....‘__.
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IFIN Securities Finance Limited
(Formerly known as Narayan Sriram Investments Private Limited)

WNote & 25

A, Company Background

[FIN Securities Finance Limited (“the Company™) is a non-deposit taking
MNon-Banking Financial Services Company incorporated and domiciled in
India and governed by the Companies Act, 2013 ("Aet”). It is registered
with the Reserve Bank of India as a Loan Company. The name of the
company was changed to IFIN Securities Finance Limited vide Certificate
of Registration dated 26th August 2013 from erstwhile name of Narayan
Sriram Investments Private Limited. The Company’s registered office is
situated at Continental Chambers, 34 Floor, 142, Mahatma Gandhi Road,
MNungambakkam, Chennai 600034 Tamil Nadu, India.

The company is primarily engaged in the business of providing loans
apainst shares and margin funding,

B. Significant Accounting Policies
A. Basis of preparation and presentation

The financial statements have been prepared in accordance with Ind AS
notified under the Companies {Indian Accounting Standards) Rules, 2015.
Up to the year ended March 31, 2018, the Company prepared its financial
statements in accordance with the requirements of previous GAAF, which
includes Standards notified under the Companies (Accounting Standards)
Rules, 2006, These are the Company's second Ind AS financial statements.
and the date of transition to Ind AS was April 1, 2017.

The finarcial statements have been prepared on the historical cost basis
except for certain financial instruments that are measured at fair values at the
end of each reporting period, as explained in the aceounting policies below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods or services. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a
liability, the Company takes into account the characteristics of the asset or
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liability if market participants would take those characteristics into account
when pricing the asset or liability at the measurernent date.

Fair value for measurement and,/ or disclosure purposes in these financial
statemnents is determined on such a basis, except for share- based payment
transactions that are within the scope of Ind AS 102, leasing transactions that
are within the scope of Ind AS 17,

In addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2, or 3 based on the degree to which the inputs to the
fair value measurements are obhservable and the significance of the inputs to
the fair value measurement in its entirety, which are described as follows:

» Level 1 inputs are quoted prices (unadjusted) in active markets {or
identical assets or liabilities that the entity can access at the measurement
date;

« Level 2 inputs are inputs, other than quoted prices included within
Lewel 1, that are observable for the asset or liability, either directly or
indirectly; and

- Level 3 inputs are unobservable inputs for the asset or liability.

The financial statements are presented in Indian Rupees and all values are
rounded to the nearest rupee, except where otherwise indicated. The financial
statements were approved for issue by the Board of Directors on June 12, 2020.

E. Use of estimates

In preparing these financial statements, management has made judgments,
estimates and assumptions that affect the application of accounting policies and
the rep-;:prted amounts of assets, liabilities, income and expenses. Actial results
may differ from these estimates.

Estimates and underlving assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised prospectively.

Judgements are made in applving accounting policies that have the most
significant effect on the amounts recognised in the financial statements.

Assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment are reviewed on an engoing basis.
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The areas involving critical estimates or judgements are:

S.No | Particulars | Note No.
1, Revenue recognition using effective interest rate 25.B(3)
2. Impairment of loans -Expected credit loss 25.B (12a)

C. Revenue recognition
Interest Income on Loan against shares

Interest earned on loans against shares (financial asset) is recognized based on
the effective interest rate (EIR) method as per Ind AS 109 & 32, and is the rate
that exactly discounts the estimated future repayments of principal and interest
through the expected life of the financial asset to the gross carrying amount of a
financial asset i.e. the amortised cost of the financial asset, before adjusting for
any eredit loss allowance which are applicable for Stage 1 (Performing) and
Stage 2 (Under-performing) assets, For Stage 3 (Non-performing) assets,
expected interest rate is calculated on the amortised cost Jess expected credit
loss adjustment. Refer note 11a for details on impairment.

Processing fee recelved by the company relating to the creation or acquisition
of a financial asset is considered an integral part of the effective interest rate of
a financial instrument and is treated as an adjustment to the effective inlerest
rate or amaortised uniformly over the lifetime of the financial instrument.

Interest income on margin funding

Considering the nature and complexity of margin trading, it is not possible to
apply the effective interest rate method and so interest has been considered on
a time proportion basis taking into account the ameunt outstanding and the
rate applicable.

Dividend Income

Dreidends are recognised in profit or loss only when

{a) The company’s right to receive payment of the dividend is established,

(b) 1t is probable that the economic benefits associated with the dividend will
flow to the company; and

{¢) The amount of the dividend can be measured reliably.

D, Borrowing costs

The borrowing costs are recognised in profit or loss in the perind in which they
are incurred. A\ e "
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E.

F.

Employee benefits
(a} Defined contribution plan:

The Company’s Provident Fund Scheme and other statutory funds are
defined contribution plans and the company’s contribution paid/ pavable is
recognized as expense in Statement of Profit & Loss during the period in
which the employee renders the related service,

(b) Defined benefit plan

Provision is made in the company's books for gratuity payable to employees
who have completed five years of continuous service in the company.

{c}) Compensated absences

The company employees are entitled to 24 days of earned leave per year, out
of this 15 days leave standing to the credit of the employee at the end of the
calendar year will be paid as leave salary and calculated on the gross pay.
This balance is allowed to be accumulated, The expenses arising therefrom are
recognized in the statement of profit and loss.

Ineome taxes

Income tax expense represents the sum of the tax cuwrrently payable and
deferred tax. Current and deferred tax are recognised in profit or loss, except
when they relate to items that are recognised in other comprehensive mcome or
directly in equity, in which case, the current and deferred tax are also

recognised in other comprehensive income or directly in equity respectively.

Current tax is determined on taxable profits for the year chargeable to tax in
accordance with the applicable tax rates and the provisions of the Income Tax
Act, 1961 including other applicable tax laws that have been enacted or
substantively enacted.

Deferred tax is recognised on temporary differences between the carrying
amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax
lighilities are generally recognised for all taxable temporary differences,
Deferred tax assets are generally recognised for all deductible temporary
differences (o the extent that it is probable that taxable profits will be available
apainst which those deductible temporary ditferences can be utilised. Such
deferred tax assets and liabilities are not recognised if the temporary difference
arises from the imitial recognition (pther than in a business combination) of

-"-.,

e e e,

R s P H\‘: ple v

. 5 e AN Ny
= o 41 g A | ’
£ cn o T I
e M‘Eﬁr"r::c = 1%
o Meethihteny & =
3 = -

# 3

fh'n'\-. - r.*




assets and liabilities in & transaction that affects neither the taxable prnfil: ner the
acoounting Frnfit-

. Tangible assets

Tangible assets comprising of office equipment and computers are stated al
historical cost less accumulated depreciation

Depreciation, amortisation:

Depreciation is recognised 50 as to write off the cost of assets less their residual
values over their useful lives, using the written down value in in the manner
prescribed under Schedule II of the Companies Act, 2013. The estimated useful
lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimates accounted on a

prospective basis.
. Intangible assets = Computer software

Intangible assets comprising of computer software is recognized if they are
separately identifiable and the Company controls the futare economic benedits
arising out of them. All other expenses on intangible items are charged to the
statement of profit and loss.

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding the obligation.
When a provision is measured using the cash fows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows
{when the effect of the time value of money is material).

. Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three months
or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant

risk of changes in value. \{K W
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K. Bank balances other than above

Bank balances other than cash and cash equivalents have a
maturity of more than three months from the date of acquisition.

L. Financial instruments

Financial ascets and financial labilities are recognised when the Company
becomes a party to the contractual provision of the instruments. Financial assets
and financial liabilities are initially measured at fair value. Transaction costs that
are directly atiributable to the acquisiion or issue of financial assets and
financial liabilides (other than financial assets and financial labilities at fair
value through profit or loss) are added to or deducted from the fair value of the
financial asset or financial liabilities, as appropriate, on initial recogrition.

Transactions costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

12a. financial assets

Classtfication of financial nesets

Financial assets are subsequently measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss.

A financial asset is measured at amortised cost using effective interest rate
method if bath of the following conditions are met:

(&) The financial asset is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows; and

(b) The contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal
amount outstanding.

A financial asset is measured at fair value through other comprehensive income
if both of the following conditions are met:

(@) The financial assel is held within a business mode]l whose objective is
achieved by both collecting contractual cash flows and selling financial assets;
and

(b) The contractual terms of the financial asset give rise on specified dates to
cash flows that are solely pavments of principal and interest on the principal
amount outstanding,.

A financial asset is measured at fair value through profit or loss unless it is
measured at amortised cost or at fair value through other comprehensive
income.  Financial aseets ie. derivative instruments and investments in
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instruments other than equity of subsidiaries, juint ventures and associates) are
subsequently measured at fair value, Such financial assets are measured at fair
value at the end of each reporting period, with any gains (e.g. any dividend or
interest earned on the financial asset) or losses arising on re-measurement
recognised in profit or lose and included in the "Other Income”, Investments in
equity instruments & mutual funds are classified as fair value through profit or
loss.

[mpairment of financial assets!

A financial asset is regarded as credit impaired when one or more events that
may have a detrimental effect on estimated future cash flows of the asset have
occurred. The Company applies the expected credit loss model for recognising
impairment loss on financial assets (i.e. the shortfall between the contractual
cash flows that are due and all the cash flows (discounted) that the Company

expects to receive.
Expected Credit Loss (ECL)

Expected credit losses are the weighted average of credit Josses with the
respective risks of default oceurring as the weights. Credit loss is the difference
between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the Company expects to receive
i.e., all cash shortfalls), discounted at the original effective interest rate. The
Company estimates cash flows by considering all contractual terms of the
financial instrument through the expected life of those financial instruments.

The Company measures the loss allowance for the financial instruments at an
amount equal to the lifetime expected credit losses if the credit risk on those
financial instruments has increased significantly since initial recognition. f the
eredit risk on financial instruments has not increased gignificantly since initial
recognition, the Company measures the loss allowance for those financial
instruments at an amount equal to 12 month expected credit losses, The twelve
months expected credit losses are portion of the lifetime cash shortfalls that will
result if default occurs within 12 months after the reporting date and thus, are
not cash shortfalls that are predicted beyond the 12 months.

If the Company measured loss allowance for the financial instruments at life
time expected credit loss model in the previous period, but determines at the
end of a reporting period that the credit risk has not increased significantly since
initial recognition due to improvement in credit quality as compared to the
previous period, the Company again measures the loss allowance based on 12
month expected credit losses,

When making the assessment of whether there has been a significant increase in
credit risk since mll:lal remgmtluﬂ, the- Cﬂmpam uses the change in the risk of a
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default occurring over the expected life of the financial instruments instead of
the change in the amount of expected credit losses. To make the assessment, the
Company compares the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and consider reasonable and
supportable information, that is available without undue cost or effort, that is
indicative of significant increase in credit risk since initial recognition.

The company recognizes stages for recognition of expected credit loss on
financial instruments for which there has been significant increase in credit risk
since initial recognition. The probability of default and loss given default have
been measured using past credit history, and forward looking credit risk
esimations which may include external credit ratings and credit loss
experiences of other peer companies wherever applicable.

Stage | Category Days due since | Expected credit loss
initial remgniﬁ on (ECL)

1 Performing 030 days or cash |12 months ECL
Margin clause not
invoked as Stage 1

2 Under-pertorming | 31-90 daysor eash | Lite fome ECL
AT EII clause
invoked and the
client has paid cash
Margin

3 Nun.PerfnmﬁnE E&},rnnri ol d.i:'l:.i"ﬁ or | Life ime ECL
cash margin clause
invoked but the client
has not paid, entity
has sold the security
to the extent of cash
margin short fall to
recover the dues.

De-recogtition of financial assets

The Company derecognises a financial asset when the contractual rights to the
cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another
party. The company directly reduces the gross carrying amount of a financial
azset when it has no reasonable expectations of recovering a financial asset in its
entirety or a portion thereof. A write-off constitutes a de-recognition event,

It the Company neither transfers nor retains substantially all the risks and
rewards of ownership and conbinues to control the transterred asset. the
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Company recognises its retained interest in the asset and an associated Hability
for amounts it may have to pay. On de-recognition of a financial asset in its
entirety, the difference between the asset's carrying amount and the sum of the
consideration received and receivable is recognised in the Statement of profit

and loss.

12b. Financial liabilities

All financial liabilities are initially measured at fair value and
subsequently measured at amortised cost, if material.

De-recognition of financial Liabilities

The company removes & financial liability or a part of a financial lability from
its balance sheet when, and only when, it is extinguished—ie. when the
obligation specified in the contract is discharged or cancelled or expires.

M. Earnings per share

Basic earnings per share is calculated by dividing net profit after tax for the year
attributable to equity shareholders of the company by the weighted average
number of equity chares issued,

N. Contingent liabilities

Contingent liabilities are disclosed for:

= Possible obligation which will be confirmed only by future events not
whelly within the control of the Company; or

»  Present obligations arising from past events where it is not probable that an
outflow of resources will be required to settle the obligation or a reliable
estimate of the amount of the obligation cannot be macde,
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V.

Contingent liabilities:

I) Estimated amount of contracts remaining to be executed on Capital
account and not provided tor: NIL (FY 2018-19 - Rs.Nil).,

iiy  Other Contingent liabilities: MIL (FY 2018-19 = Rs. Nil).

Remuneration to Auditors

Nature of Service Zﬂf:-m Eﬂ'.i}:-: 19
Statutory Audit Fee 2,00, {4} 200,000
For quarterly reporting 79,500 79,500
Tax Audit and Other Fees : 25,000 10,000 |
GST | 54,810 54,765 |
Total | 359310 344,365 |

Employee Benefits

{a) The Company is making contribution to Provident fund which is a defined
contribution plan and the amount charged to Statement of Profit & Loss is
Rs. 2,26,047 /- (FY 2018-19 - Rs. 1,71,538)

(b} Provisions for Gratuity has been made for one employee amounting to
Fs.2,68,746/ - (FY 2018-19-Rs. 1,83,060). However, it remains to be funded.

(¢} Leave encashment as per policy followed by the Company during the
financial year and the amount charged to Statement of profit & Loss is
Rs. 2,03,196 (FY 2018-19 - Es.1,26,098/-)

The Company shares certain costs/ service charges on a mutually agreed basis
with the holding company.

The company is primarily engaged in lending against equity share and
margin funding for shares. As such there, are no separate reportable segments

as per IND AS 108. \ ‘”::- o {-,]
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V1. Earnings Per Share

The Earning per Share (EPS) has been computed in accordance with the IND

A533,
For the year | For the year
. ended ended
Frlpd s 31-03-2020 | 31-03-2019
Net Profit / {loss) for the vear available for
the equity shareholders (Before & after (22,158,229 | (4,34,54,910)
extraordinary items)
Mominal value per equity share | 100 100
Weighted Average No. of outstanding equity |
shares during the year - Basic & Diluted. S0,81000 SN
Basic & Diluted Earnings per Share (Before & | 07 i
after extraordinary items) ' '

VII. Current and Deferred Taxation
(a) The Company has not made provision for current tax due to write-off of

bad debts.
(b} The company’s carried forward losses results in Deferred Tax Asset which

has not been recognized in these accounts as a matter of prudence.

VIII. Related Party Disclosure as per Ind AS 24

(a) Ultimate Holding Company: IFCT Limited

(b} Holding Company: IFCT Financial Services [td
(c} Fellow Subsidiaries: a) IFIN Commaodities Limited
b) [FIN Credit Limited

c) IFCI Factors Limited

d} IFCI Venture Capital Funds Limited

e) IFCI Infrasbructure Development Lid

f) MPCON Limited

o) Stock Helding Corporation of India Limited

Note: Fellow Subsidiaries () to (g) given above are subsidiaries of ultimate
Holding Company, IFCl Limited.

(d) Key Managenient Personnel and relatives of such personnel:

Mrs. Meera Ranganathan : Managing Director
Relatives of Ke}%&ﬂ_ﬁ&ﬁnmm Personnel P Nil
©
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(e} Transactions with Related Parties
(Amounts in Rs.)

Sr. . Holding /Subsidiary/ Fellow
No. FAtHEeian Subsidiary Companies
FY 201920 | FY 2018-19
Managing Director's |
compensation, travel and
1 other reimbursements paid / )
payable to Stockholding 37.46,283
Corporation of India Ltd
[SHCIL) including taxes
s Loan Disbursed to [FCI
Financial Services Ltd = =
5 | Loan Repaid by FC _ |
Financial Services Ltd
4 Interest receivable from IFCI )
Financial Services Ltd v
Shared office expenses
reimbursed to IFC] Financial
: ; 8,076,500 L2501,
5 | Services Ltd (IFIN) - Holding 7 1,25,00,000
Company
6 | Loan Awvailed from IFCI Ltd - -
7 | Loan Repaid to IFCI Ltd - 5
8 | Interest paid to IFCT Ltd 4 i
o Loan given to IFCI Venture ] )
Capital Funds Limited .
10 L{.}EIII'I repaid by IFCl Venture ] ]
Capital Funds Limited
Interest; CHher Charges
11 | received from [FCI Venture . .
Capital Funds Limited
12 | Interest payable to IFC] Lid - i
Commission pavable to
13 SHCIL for customer referrals T
14 Letter of comfort - )
Cc‘:n‘n.ml ssion Faid to TFC] Ltﬁ B
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IX. Foreign Exchange Inflow and Outflow

During the year, the company has spent a sum of Rs.Nil (FY 2018-12 - Rs.Nil}
in foreign exchange, towards expenses and asset purchases. There is no

foreign exchange income during the year.

¥, Disclosures mqulred under Section 22 of the Micro, S5mall and Medium

Enterprises Development Act, 2006

As per information and explanations provided to us, the Company does not
deal with vendors covered under Micro, Small & Medium Enterprises
Development Act, 2006. Hence compliance and reporting in this regard does

not arise.

¥1. Capital Management

The Company’s capital management is intended to maximize the return to
shareholders and benefits for other stakeholders for meeting the long-term and
short-term goals of the Company. For the purpose of capital management, capital
includes issued equity capital and all other reserves attmbutable to the equity

chareholders of the Company.

Categories of financial instruments

Financial assets 31.03.2020 31.03.2019
Measured at fair value through profit or loss
(FVTPL)
{a) Mandatorily measured: 18,091,158 | 16,76,74,171
(i) Equity investments
(i) Derivative instruments designated in hedge accounting
Relationship
Measured at fair value through Other comprehensive
income (FVTOCL) . .
(i) Equity investments
Measured at amortised cost 53,48 /32 145,005,213
(a) Cash and cash equivalents 7,34,00,000 .
(k) Bank balances (Fixed deposits with bank) 2,8433,272 | 18,98,36,660
(¢} Loans [Graoss) 8,680,568 2,61,305

(d} Other financial assets

]
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Liquidity risk management

Prudent liquidity risk management implies maintaining sufficient cash and
marketable securities for funding the loans against shares and margin funding. The
ultimate responsibility for liquidity risk management rests with the Board of
directors, which has established an appropriate liquidity risk management
framework for the management of the company's short, medium and long-term
funding and liquidity management requirements. The company manages liquidity
risk by maintaining adequate reserves and by continuously monitoring forecast and
actual cash flows, and by matching the maturity profiles of financial assets and
liabilities.

The table below provides details regarding the contractual maturities of financial
liabilities as at 31 March 202

Particulars Carrying |uptol 1-3 3-5 More I
amount year years Years than 5
| years
Current financial
liabilities:
Crther payables 2975607 | 39,75,607 - - -

The table below provides details regarding the contractual maturities of financial
liabilities as at 31 March 2019

Particulars Cartyving |(uptol 1-3 3-5 Maore
amount year years Years than 5
years
Current financial
liabilities:
Other payables 3581366 | 3581366 | . > . |

The table below provides details regarding the contractual maturities of financial
assets as at 3151 March 2020

| Particulars Carrying ‘uptol 1-3 3-5 Maore than
_ amount year vears vears 5 years
Current
financial assets:
Casch and cash 53,485,632 5348632 |- . 3
equivalents
Bank balances Z3.00,000 | 7,34,00,000
{Fixed deposits
with bank)
| Loans (Gross) 2.84.33,272 | 2,84,33,272 |
| Other Firancial | 880,568 7,30,568 150000 |
| Assets f |
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The table below provides details regarding the contractual maturities of financial

assels as at 318 March 2019

Particulars Carrying upto 1 year |1-3 3-5 More than
amount Vears years 5 years

Current '

financial assets: !

Cash and cash 1,45,03,213 | 1,45,03.213 - - -

equivalents .

Bank balances - ' - - - =

(Fixed deposits |

with bank) .

Loans (Gross) 18,98,36,660 | 18,98,36,660 - -

Other Financial | 2,61,305 1,11,305 - - 1,50,000

Assets |

XII. Financial impact of Covid-19 Jockdown

The Government of India had announced a nation-wide lockdown on March
24, 2020 which led to significant volatility in the Indian financial markets and
a decrease in economic activities,

The company's principal business is lending against shares and margin
funding. The Reserve Bank of India through its regulatory package in April
17, 2020 had permitted Banks / NBFCs to extend moratorium / deferment for
servicing of interest and principal for a period of three months starting from
March 1, 2020 till May 31 2020 and subsequently extended the moratorium /
deferment for servicing of interest and principal in May 23, 2020. for a further
period of three months from June 1, 2020 till August 31, 2020. The loan
moratorinm was made available to borrowers who had availed the loan prior
to March 1, 2020 and the modalities for availment of this moratorium had
been disclosed in the Company’s website and communicated to the
borrowers. However none of the borrowers have availed the moratorium and
are servicing the loans.

The Covid-19 post lockdown has resulted in a decline in prices of listed /
gquoted equity shares and the loans against shares and margin funding
portfolio have witnessed a partial decline in the underlying security value.
However, the Company has mitigated risks by ensuring adequate security
cover in line with its loan policy. However, the company as a matter of
prudence has increased its Expected Credit loss (ECL) provisioning over that
of the previous year based on past history of the borrowers, and risk of credit
default that may result due to likely stress in the financial position ef our

borrowers. \Qa_, ”::_: |
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The Company's business is likely to be impacted by lower lending
opportunities and marginally higher credit losses in the coming financial year
thereby affecting future profitability. Moreover, due to the uncertainties
associated with the pandemic, the actual impact mav not be in line with
current estimates. The Company shall continue fo closely monitor any
changes to the estimates based on future economic conditions. Further, the
impact assessment does not indicate any adverse impact on the ability of the
company to continue as a going concern.

XU Figures of the previous year have been regrouped /[ recast wherever
necessary to make them comparabie with the current year figures.

XIV. Figures have been rounded off to the nearest Rupee. Figures in bracket
represent previous year s figures.

For Mescsrs Jagannathan & Sarabeswaran

Chartered Accountants
FEN 0012045
\f./ L8
GP{ a0 ey
Vivek Sarabeswaran Ed %
Partner r_iﬁ: n.tanﬁ-::
Membership no.206383 " i
HENNPY

For and on behalf f/ff'he Board of Directors of [FIN Securities Finance Limited
o

Nt

Ms Meera Ranganathan
Managing Director

For and on behalf of the Board of Directors of IFIN Securities Finance Limited
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Weighted Risk assets

Weighted risk assets - On-Balance Sheet Parcentage
itams walaht  Asset considered Woeighted Risk assets

(1) Cash and bank balances induding fixed

depasits and certificates of depaosits with 0

banks 5,348,632 -

(i} Investments =

(2 Approved securities [Except at (c) below] 0

(b Bonds of public sector banks 20 -

(c) Fixed deposits/certificstes of deposits/ 100

bonds of oublic financial institutions 73,400,000 73,400,000

(d) Shares of all companles and

debenturas/bonds/commercial papers of all 100

companies and unlts of all mutual funds 180,911,158 180,911,158

(i} Current assefs : -

(a3} Stock on hire (net book value) 100 .

{b) Intercarporate loans/deposits 100 - -

{€) Loans and advances fully secured against

depasits held by the company itsalf ]

(d] Loans to st@f{ 0 n 7

(2] Other secured loans and advances 100

considered aood (aross) 28433274 26,433,272

{1 Bllls purchased/discounted 100 -

{q) Others (To be spedfied) 100 755,610 755,610

{iv) Fixed Assets [net of depreciation ) 2 .

{a) Assets leased out (net baok value) 100 - -

(b} Premises 100 = -

() Furniture & Fixtures 100 - -

(v} Cther assets

(&) Income tax deducted at source (net of

provision) i

{b) Advance tesx paid {net of provision) 0 =

{c) Interest due on Government securities .o 5

{d Others (to be specified) 100

Total Weighted Risk Assets 283,500,041

Tier | capital - Equity + Free reserves - 285,831,718

Tier II ; .

a. Pravislon on Standard Assets 1,763,595

Total of Tier IT 1,783,595

Total Capital Funds 287,714,813

CRAR 101.49%
Tier I 100.86%

Motes: Tier 1O 0.63%

Others excluedes prepaid expenses as pointed by REL In It inspection report of Febrisary 2020

Loars and advances considened at Gross and ECL considerad as Tier 11
Investments considered at gross and impairment considered as Tier I1 I:Ei% »
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Disclosure Pursuant to Reserve Bank of India Notification

CC.No.002/03.10.001 / 2014 - 15 dated November 10, 2014:

RBI/ 2014 - 15/ 299 DNBR {PD)

I. Capital (in %)
Asat31= | Asat 3
Particulars March'2020 | March'2019
i | CRAR (%) 10149 104.34
ii | CRAR - Tier I Capital (%) 100 86 10434
iii | CRAR - Tier I Capital (%) .63 i
| iv | Amount of subordinated debt raised as Tier-IT - .
| v | Amount raised by issue of Perpetual Debt Instruments - <
1. [nvestments (Amounts in Lakhs)
Current Previous
Particulars Year Year
1 Value of Investments
i Gross Value of Investments
(a) | InIndia 1829.97 1689.52
(b} | Outside India, - -
ii Provisions for Depreciation
___[a]n In India 20.86 12.78
(b) | Cutside India, : 5
iii MNet Value Of Investments
(a) |InIndia 180K.11 1676.74
{b} | Qutside India,
Movement of provisions held towards depreciation on
2 | investmenis
i | Opening balance 12.78 5.61
ii | Add: Provisions made during the year 8.0 717
Less ;: Write-off/ write-back of excess provisions during the
ili | year - -
iv | Closing balance 2086 1278
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VIL Asset Liability Management Maturity pattern of certain items of Assets and Liabilities

(Amounts in Lakhs)

Particular Upto |[Overl |Owver2 |Over3 |Overt|Overl |Over3 |Over5 | Total
a0/31 | Month | Month | Month | Month | Year& | years | years
Days |&upto | &upto |&upto (&up |uptod | Month
2 3 b to ] Years |&up
Months | Months | Months | Year to 5
Years
Deposits - - - - 734.00 |- - 1.50 733.50
|
Advances 2041 (476 6702 |1708 17506 |- - - 284.33
Investments | - - 1809.11 | - - - - 1809.11
Borrowings | - - = - : - - - -
Foreign - z - & - - - -
Currency
Assets
Foreign - - - - - - - - -
Currency
Liabilities
VIII Exposures
Exposure to Real Estate Sector
Current | Previous
Category Year Year
a) | Direct Exposure
i | Residential Mortgages

Lending fully secured by mortgages on residential

property that is or will be occupied by the borrower or that

is rented Nil il

ii |Commercial Real Estate
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Lending secured by mortgages on commercial real estate
( Office buildings, retail space, multi-purpose comunercial
premises, multi-farmily residential buildings, multi-tenanted il il
commercial premises, industrial or warehouse space, hotels,
land acquisition, development and
construction
iii | Investments in Mortgage Backed Securities Wil Mil
I
( MBS ) and other securitised exposures
A | Residential Nil Nil
B | Commercial Real Estate INil Nil
Mil Nil
Total Exposure fo Real Estate Sector
Exposure to Capital Market
{Amounts in Lakhs)
Current | Previous
Year Year
I Direct investment in  equity shares, convertible bonds, - -
convertible debentures and units of eguity-oriented mutual
funds the corpus of which is not exclusively invested in
corporate debt
1l Advance against shares/bonds/debentures or other securities
or on clean basis to individuals for investment in shares | 25433 THOR.37

(including TPOS/ESOPS), convertible bonds, convertible
debentures and units of equity-oriented mutual funds

m

Advances for any other purposes where shares or convertible
bonds or convertible debentures or units of eguitvy oriented
mutual funds are taken as primary security |

Advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible
debentures or units of equity criented mutual funds ie where
the primary security other than shares/convertible bonds /
convertible debentures [/ units of equity

1\:'

Secured and unsecurad advances to stock brokers and
guarantees issued on behalf of stock brokers and markets

makers




V1 | Loans sanctioned to corporate against the security of shares / - -
bonds / debentures or other securities or on clean basis for
meeting promoter’s contribution to the equity of new
companies in anticipation of raising resources

VI1 | Bridge loans to companies against expected equity flows/iccnes = =
VIII | All exposures to venture capital funds (both registered and - -
unregistered)
Total Exposure to Capital Market 284.33 1898.37

IX. Details of financing of parent company products

The Company has extended Margin Funding Facility to the clients of itc Parent Company, IFCI
Financial Services Ltd, [FCI Limited and Stack holding Corporation of India Ltd.

X. Unsecured Advance

The Company has not advanced loan against intangible securities such as charge over the rights,
licences, authority, etc., as collaterals.

XI. Miscellaneous

Registration obtained from other financial sector regulators

No registration has been obtained from other financial sector regulators,

Disclosure of Penalties imposed by RBI and other regulators

No penalties were levied by RBI during the year

Ratings assigned by credit rating agencies and migration of ratings during the year
Mot applicable

XII. Additional Disclosures

1. Provisions and Contingencies

To facilitate easy reading of the financial staternents and to make the information on all
provisions and contingencies available at one place, NBFCs are required to disclose in the

MNTA the following information: -
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! {Amounts in Lakhs )

Break up of “Provisions and Contingencies”™ show under the head Current Previous
Expenditure in Profit and Loss Account , Year Year

| Provisions for depreciation on Investment | 8,08 717

| Provision towards NP A - Write off* 53.56 78,83
Provision made towards Income Tax - (5.00

| Other Provision and Contingencies {with details) - -

| Prowision for Standard Assets 17.83 6d.77

* Brealeup of Expected Credit Loss(ECL) provision of FY 2019-20

—

In lakhs In lakhs |
| Bad debts written off during the current year 845.99 B
| less: Provision written back during the current year (814.2a)
: Bad debts reflected in the profit and loss statement 35,73
ECL provision on Standard Assets 17.83
Total ECL 53.56

2. Draw Down from Reserves
Suitable disclosures are to be made regarding any draw down from reserves in the NTA -

Mot applicable

3. Concentration of Deposits, Advances, Exposure and NFPAs

Concentration of Deposits (for deposit taking NBFCs)

_ (Amounts in Lakhs]
| Total Deposits of twenty largest depositors Mil
Percentage of Deposits of twenty largest depositors to Total Deposits of il
the NBFC

Concentration of Advances

{Amounts in Lakhs)
Tatal Advances to twenty la.rgest borrowers ' 265 82
Percentage of Advances of twenty largest borrowers to Total Advance of the 0345%
MNBFC
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Concentration of Exposures®

{Amounts in Lalchs)

Total Exposure to twenty largest borrowers / customers 15 only 265.82

4. Sector-wise NPAS

Percentage of
S.No Sector NPAs to Total
Adwvances in thal
sector
1. Agriculture & allied activities NIL
2, MSME NIL
3 Corporate borrowers NIL
4. Unsecured personal loans NIL
5. Auto loans NIL
6. Other personal loans ™* NIL
There were no NPAs as on 31.03.2020 and all advances are Standard Assets.
5. Movement of NFPAS
{Amounts in Lakhs)
Particulars 2019-20 2018-19
Current Previous
Year Year
1 | Net NPAS to Net Advances
ii | Movement of NPAs ( Gross)
{a) | Opening balance 84527 -
(b) | Additions during the year 472 #45.27
{c) | Written off during the year 84599 -
{d) | Closing balance - 845.27
fi | Movement of Net NFAs
{a) | Opening balance 935.78 -
(b) | Additons during the vear - 9578
(¢ | Written of Reductions during the year 95.78 -
| (d) | Closing balance - 95.78
Iv | Movement of provisions for NP As (excluding provisions on
standard assets)
(a} | Opening bajﬂmﬁ.;& e 74949 -




(k) | Provisions made during the year 65,26 7454y

(e ) | Write-off / write-back of excess provisions #4090 B

{d) | Closing balance - 74949

6. Overseas Assets (for those with joint ventures and subsidiaries abroad)-NOT

APPLICABLE
7. Off-balance sheet SPV sponsored ( which are required to be consolidated as per accounting
norms }
| Name of the SFV Sponsored
Domestic Overseas
Na NA
XIIIL. Disclosure of Complaints
Customer Complaints
(a) | No. of complaints pending at the beginning of the year | NIL
(b} | No. of complaints received during the vear | NIL
{c) | No. of complaints redressed during the year NIL
{d) | No. of complaints pending attend the year NIL

XIV. Disclosure of frauds reported during the year ended March 31, 2020 VIDE DNBS.
PD. CC NO. 256/ 03.10.042/ 2011-12 DATED MARCH 02, 2012

There has been write-oft of two loan accounts amounting to Rs 8,49,99,160 during the financial
vear, and these have been reported as fraudulent cases to The Reserve Bank of India in FRM-2 &3
for the guarter ended 30% September 2019. The details of write-off are as follows:

S.No Name of the borrower Date of write off Amount written off
in INR
1. Harshaben Hirji Thakkar 30-05-2019 3,599 .99 151 |
2, Harshad Hirji Thakkar A0-09-2019 4,49 949 999
Total £,49,99.160
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IS“;L IFIN SECURITIES FINANCE LIMITED

Wi AT TN (A Subsidtany of IFCT Financiel Services £imited)
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ADDENDUM TO NOTICE OF 31°" ANNUAL GENERAL MEETING

To the Members of IFIN Securities Finance Limited,

With reference to notice of 317 Annual General Meeting sent vide e-mail dated October 3,
2020, this 1s 1o mform members that the IFIN Securities Finance Limited is also providing
facility of attending Annual General Meeting (AGM) through Video Conferencing or other audio
visual means which is scheduled to be held on Tuesday, October 27%, 2020 ar 12,30 P.M. at
Continental Chambers, 3™ Floor, 142 M.G. Road, Nungambakkam, Chennai — 600034,

This will be considered as addendum to the notice of 31% Annual General Meeting, which has
already been sent through E-mail to all the members on October 3", 2020.

Tmportant Notes:

. In view of the massive outhreak of the COVID-19 pandemic, pursuant to the Circular No.
1472020 dated April 08, 2020, Circular No. 17/2020 daied April 13,2020 and Circular No.
202020 dared May s* 2020 issued by the Ministry of Corporate Affalrs, permilied the
halding of Ammual General Meering (AGM) through VO OAVM, withou! physical presence
af the member at the AGM. Hence, Members can attend and participate in the ensulng AGM
thaugh VC/OAVM

2, The deemed venue jor thirty-first e-AGM of the IFIN Securities Finance Limited (ISFL)
shall be the Registered Office of the Company af Continental Chambers, 142 MG Road
Meimpambakkam, Chennai- 600034,

3. Pursuant to the provisions of the Act, o member entitled to atiend and vote ar the AGM is
enlitled lo appoint a proxy to attend and vote on his'her behalf and the proxy need nor be a
member of the Company. Since this AGM is being held pursuani io the Circular No,
2002020 dated May 5", 2020, issued by the Ministry of Corporate Affairs, through
VCAOAVM facility, physical attendance of members has been dispensed with. decordingly,
the facility for appoimtment of proxies by the members will not be avaifable for those who
are altending AGM through video conferencing.

4. However, the Body Corporates are entitlied to appoint authorised representatives jo attend
the AGM tirough VC/OAVM and participate thereal and cast their votes. The body

H,qu =2 corporate are required fo send a scanmed copy of iy board or governing body's
Pr i
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AN Hagd. & Corpt. Office : "Continental Chambers', 3rd Floor, 142, Mahatma Gandhi Road, Nungambakiam,
\% g Chennad - 600 034, Tel ; +91 (044) 2830 6500
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resofution/authorisation ete. authorizing their representatives fo attend the AGM at
gxlalifinitd in
Thase Shareholders whose email {Ds are nof registered, are requested (o regisier their

email 1D with the company by sending E-mail to csi@ifinitd in along with the following
eredentials: i, Name registered as per the records of the company it, DPID-Client IV Folio

Number iii. Email 1D to be registered for attending the Meeting,

6. The Members can join the AGM in the VC/OAVM mode 15 minures before and after the

scheduled time of the commencement of the Meeting by following the procedure mentioned in
the Notice. The facility of pariicipation ai the AGM through VC/OAVM will be made
available for all shaveholders of the company. This will not include large Shareholders
(Shareholders holding 2% or more shareholding), Promoters, Institutfonal Favesiors,
Directars, Key Managerial Personnel, the Chairpersons of the Audit Commitice, Nomination
and Remuneration Commitiee and Stakeholders Relarionship Committee, Auditors, who are

allowed to attend the Anmual General Meeting withowt restrictfon on account of first come

Jirst served basis,

The attendance of the Members atiending the AGM through VC/OA VM will be counted for the
purpose of reckoning the guorim under Section 103 of the Companies Act, 2013,

The Members will be allowed to pose questions during the cowrse of the Meeting. The
questions/queries can also be given in advance ai Pragvanshreeisflonline cops..

9. In line with the Ministry of Corporate Affairs (MCA) Circular No. 17/2020 dated April 13,
2020 and MCA civcular 2002020 dated May 5", 2020, the Notice calling the AGM has been
uploaded on the website of the Company at www.isflonline.com and the natice along with the
Anwvcd Repart is being sent through electronic mode o the members.

10. All documents referved to in the accompanying Notice and the Explanatory Statement shall be

L

ir
i

available for inspection elecironically., The members desiving to inspect the relevan

documents referred o in the accompanying notice and other statutory registers are required to
send requests on the Company Secretary's email addvess: Pragyvanshree@isfonline com. An

exiract of such documents would be sent to the members on their vegistered email address,
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H. AGM will be convened through VO/OAVM in compliance with applicable provisions of the

Companies Act, 2013 read with MCA Circular No. 14/2020 dated April 08, 2020, MCA
Circular No, 1722020 dated April 13, 2020 and MCA Circular No. 20/2020 dated May 5,
Z0240,

13, For any queries & clarifications, members can contact through e-mail on cs@ifinltd in or

(dg- 2830 6613,

INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE AGM THROUGH VCAOAVM
ARE AS UNDER: .

1. Members whose email IDs ave not regivtered with the compamy, may get their email 1Ds
regisiered with the company by sending E-mail to es@ifinltdin  along with the following
credentials: i Name registered ax per the records of the company i, DPID-Client [TV Folio
Number iii, Email 11D to be regisiered for attending the Meeting,

2. Members may send the above mentioned request ait point no (1) latese by October 25 2020,
I case of joint holding, the credentials of the first named holder shaill be accepred,

3. The imvitatlon 1o join the AGM will be sent 1o the Membery on their repistered email 1Dy
latest by October 26%, 2020, This will be done on first come first served basis.

4. Members may aftend the AGM, by jollowing the Invitation link sent to their registered email
D). Members will be able to locate Meeting IV Password! and JOIN MEETING tab. By
Clicking on JOIN MEETING they will be redirected to Meeting Room via browser or by
running Temporary Application. In order to join the Meeting, follow the step and provide the
requived details (mentioned above — Meeting Id/Password/'Email Address) and Jain the
Meeting, Members are encouraged fo join the Meeiing through Lapiops for betier experience.

3. In case of Android/IPhone connection, Participants will be required to download and Install
the appropriate application as given in the matl to them. Application may be downloaded from
Google Play Store/ App Store.

6. Furiher Members will be required to allow Camera and use Internet audio setiings as and

o when asked while setting up the meeting on Mobile App.
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7. Please mole that Participants Connecting from Mobile Devices or Tablets or through Laptop

connecting via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their

respechive nefwork. It is thevefore recommended fo use Stable Wi-Fi or LAN Conmection to

mitigate any kind af aforesaid glitches.

8. The helpline number for joining the Meeting through Electronic Mode will be provided in
the Meering fnvitation which will be sent lo the members.

Y Institutional Shaveholders are encouraged to participate af the AGM through VC/OAVM

aned vale theroar,

Dated: 16.10.2020

Place: Chennai

By the order of the Board
For IFIN Secorities Finance Limpited
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Company Secretary



